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CIIAIRMAN DALZEI- ,L :  A l l  r ight ,  I  I  th ink we|re

ready to  begin.  My name is  Tom DalzeIL.  I  am the

new ly -appo in ted  Cha i r  o f  t he  Commiss ion .  I  he reby  ca l l  t he

Ca l i f o rn ia  C i t . i zens  Commiss ion  Compensa t ion  Commi t tee  to

o r d e r .

Our  f i r s t ,  o rde r  o f  bus iness  i s  t he  ro11  ca i i  '

P l e a s e .

CLERK:  OkaY.  Tom Da lze I l .

CHAIRMAN DALZELL:  Present .

CLERK: Char les MurraY.

COMMISSIONER MURRAY: Present .

CLERK: Kat .hY Sands.

COMMISSIONER SANDS :  Present .

CLERK: Rut.h LoPez -Novodor .

COMMISSIONER I-.,OPEZ -NOVODOR : Present '

CLERK:  Sco t t  Somers .

COMMISSIONER SOMERS:  P resen t .

CLERK:  John  S t i t es .

COMMISSIONER ST ITES:  P resen t .

CLERK:  Wi lma  Wa l lace?

We have a guorum.

CHAIRMAN DALZELI-.,:  Thank you. our our next order

of  bus iness wi l l  be rev iew and approvaf  o f  the minutes f rom

t h e , J u n e  l - 6 t h ,  2 O L O  c o m m i s s i o n  m e e t . i n g .  I t ' s  n o t  p r e s e n t .

I  have no opin ion as to  t .he accuracy of  the minutes.
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Do any of  the commiss ioners have commenLs or

co r rec t i ons  fo r  t . hese  m inu t .es?

COMMISSIONER SANDS: I  don 'L th is  month-  The I

th ink t .heyt re a lo t  bet t ,er  than t .hey were l -ast  mont 'h '  so we

apprec ia te  t . he  new se rv i ce ,  whoever  i t .  was .  And  I ' 11  move

approva l .

COMMISSIONER T'OPEZ-NOVODOR: Second.

COMMISSIONER SOMERS:  Mr .  Cha i rman ,  I 'm  so r ry ,  I  have

one correct ion,  and I  aPologi -ze

COMMISSIONER LOPEZ-NOVODOR: Okay.

COMMISSIONER SOMERS:  - -  I 'm  t r y ing  to  f i nd  the  page

on  moL ion  o f  My  apo log ies  he re .  I t  was  a  mo t ion  thaL

I  had .  i nd i ca ted  a  ten  pe rcen |  As  a  ma tLe r  o f  f ac t ,  i t

w a s  f i v e  p e r c e n t .  P a g e  3 0 ,  l i n e  t h r e e .

COMMISSIONER SANDS: What  Page?

COMMISSIONER SOMERS:  Page  30 .

COMMISSIONER SAIITDS: Thi r tY.

COMMISSIONER SOMERS: L ine 3 where i t  says I  would

p ropose  a  ten -pe rcen t  reduc t i on .  Tha t  was  ac tua I l y  a

f  i ve -pe rcen t  reduc t i on .  I t ' s  re f l ec t .ed  i n  t he  res t  o f  t he

minu tes .  I  t , h ink  i t  was  j us t  L ransc r ibed  i nco r rec t l y .

CHAIRMAN DALZELL: So with that correct. ion is t.here

a a mot ion to  approve t .he minutes?

COMMISSIONER MURRAY: So moved.

CHAIRMAN DALZELL: Is there a second on t.he motion?
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COMMISSIONER LOPEZ-NOVODOR: Second-

CHAIRMAN DALZELL:  Those in  favor  p lease say aye.

(Mu l t . i p l e  vo i ces  say ing  aye )  .

CHAIRMAN DALZELL: Those oPPosed?

Mot ion  ca r r i es .  The  m inu tes  as  co r rec ted  f rom the

.June  16 th ,  20L0  Commiss ion  mee t ing  s tand .

We now come t.o opening comments by Commission

members.  I  would turn f  i rs t .  t .o  my immediat .e  predecessor

and who has been very grac ious in  t .he very br ie f  Lransfer

of  o f  the the the mant , le  here and and ask

Commiss ioner  Murray for  any comments opening comments he

may have.

COMMISSIONER MURRAY: The t.he only statement I

have is  I  do apprec iate the t ime I 've served and do

apprec ia te  the  members  tha t .  I ' ve  worked  w i t . h .  f t . ' s  been

educa t i ona l  f o r  me ,  and  I  t h ink  werve ,  oh ,  ach ieved  a  l o t  a t

t . h i s  po in t . .  And  I  t h ink  i n  t he  fu tu re  we ' l l  be  ab le  to

achieve more.  I  thank you and good luck.

CHAIRMAN DALZELL: Thank you.

Commiss ione r?

COMMISSIONER SANDS:  Mm-hmm.  f ' d  l i ke  to  we lcome

everyone.  I  t .hank you a lL for  be ing here.  And I  - -  I  a l -so

too woul -d l ike to  say that  I  th ink Chuck has done a great

j ob  as  ou r  Cha i r ,  and  I  do  we lcome Tom in  h i s  new ro Ie ,

and and I  look forward to  a lo t  o f  good decis ions we can
Ã
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make. Thank you very much.

CHAIRMAN DALZELL:  Commiss ioner  St i t .es .

COMMISSTONER STITES:  Oh ,  I  r e i t , e ra te  we lcome aboard .

And again, I  t ,hank Chuck Murray for his hard and long work,

and  I rm  look ing  fo rward  to  con t i nu ing  on .

COMMISSIONER LOPEZ-NOVODOR: Good morning. Ruth

Lopez -Novodor .  And  the re ' s  a  l o t .  o f  wo rk  s t . i l l  be  done ,  bu t

the re  was  werve  worked  rea l - I y  ha rd  i n  t he  l as t  two  yea rs ,

and I  want .  t .o  thank you,  Chuck,  for  a l l  your  hard work.  I

want  Lo welcome our  new Chai rman.  Thank you.

CHAIRMAN DALZELL:  Commiss ioner  Somers.

COMMISSIONER SOMERS: I  just  re i t .erate t .he commenLs

of  ot .hers.  Welcome aboard,  Mr.  Chai rman.  And t .o  Chuck

Murray, I t ,hink Chuck has puL ín an extraordinary amount of

t . ime and ef for t ,  on t .h is  in ,  f rank ly ,  not  easy t imes for

eve ryone .  So  f  cong ra tu la te  Chuck  on  a l l  t . he  ha rd  work  he ' s

done ,  and  we  thank  h im  fo r  a l l  o f  h i s  se rv i ce  as  Cha i r .

CHAIRMAN DALZELL: At, t .his point. are there reports

requested by the Commiss ion f rom the s t .a f f?

MS. BALDWIN: There have been severa l -  repor t .s  that

have been sent . ,  t ,o  the commiss ioners.  They ' re a l - l -  in  the

b inde r  tha t  you  have  i n  f ron t .  o f  you ,  and  they ' re  a l l  pos ted

o n  D P A ' s  C C C C ,  t h e  C o m m i s s i o n ' s  W e b  s i t e .  S o  I  d o n r t

be l i eve  the re  a re  any  sLa f f  repo r t . s  t o  new s ta f f  repo r t s

other  than t .hose repor t .s  that  I rve g iven prev iousfy .  
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CHAIRMAN DALZELL:  The repor ts ,  as I  see them in the

binder  prov ided that  are a l -so posted on the Web s i te ,  the

f i r s t  í s  a  compar i son  o f  s ta te  re t . i r emen t  p rov i s ions  fo r

- ! ^ ! ^  
' ì  

^ - . i  ^ l  -ÞL-c ruç  . l ey rÞ rdLors .  I t  appears  t .O  enCOmpaSS a l l  50  SLa teS .

The nexL is  a  le t . t .er  to  Chai rman Murray dated March

7 t } : ,  2 j l l  f r om the  Ch ie f  Admin i s t ra t . i ve  O f f i ce r  o f  t he

Assembl-y  and the Secretary of  t .he SenaLe expla in ing the

app l i ca t i on  o f  t . he  sess ion  pe r  d iem.

The  nex t  i s  a l so  da ted  March  7 t l n ,  2011 ' ,  a f so  f rom the

Secret .ary  of  t .he Senate and the Chief  Admin is t raL ive Of f icer

of  the Assembly prepar ing a char t  and mater ia ls

assoc ia ted  ma te r ia l s  reLa ted  to  t . he  S t ,a te  o f  Ca l i f o rn ia

Aut .omobi le  Program.

Next  is  a  Iegal  op in ion f rom the Depar tment  of

Personnel -  Admin is t rat ion dated March 4Lln,  2011'  to  the

Commiss ion,  in  ef fect ,  concluding t .hat  t ,he Commiss ion may

adopt  a resolut ion before t ,he cer t i f icat . ion of  t .he budget .

de f i c í t  i s  i ssued  by  the  Depar tmen t .  o f  F inance .

The next  is  a  20LI  Salary Survey Summary for  t .he

cons t i t uL iona l  o f f i ces ,  l eg i s la tu re ,  w i t . h  counLy  execuL ive ,

c i t . y  managers ,  c i t y  mayors ,  e  t  ceLe ra .

Next .  is  a  2011,  Const i t .u t ional -  and Legis la t ive Of f icer

B e n e f  i t . s .

And that. concludes the the mat.erial-s t.hat. we were

p rov ided  t . ha t  a re  a l l  pos ted  on  the  Web  s i t e ;  i s  t ha t
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MS.  BALDWIN:  ThaL ' s  co r rec t .  The re  a re  some o the r

miscel faneous repor ts  t .hat  were inc luded in  there that .  you

didn ' t .  ment ion.  There is  a  l -e t  me go t ,hrough here real -

q u i c k .

In  the  sec t . i on  fo r  re t . i r emen t  s t . a t . i s t i cs  the re  i s  t he

al l -s tate survey,  and then there is  a  summary for

l eg i s l -a to rs  and  cons t i t u t i ona l s  re t i r emen t  bene f i Ls  a fLe r

t h a t ,  a f L e r  t h e  y e l l o w  s h e e t . .  I t ' s  r i g h t  h e r e .

The reports from and memos from the Assembly and t.he

SenaLe ,  we  r ve  i nc luded  t . hose  .

And then tab les that .  show member expendi tures for

both the Senat.e and t.he Assembly, and t.hen t,he auLomobil-e

po l i cy  fo r  Lhe  Assemb ly .  And  t . hen  ac tua l l y  usage  fo r  t he

Sena te  and  Assemb ly  i s  a l - so  i nc luded  i n  tha t  secL ion .

And t.hen we have t.he legaI opinion

I t,hink t.hat. encompasses pretty much everything t.hat

was  i nc l -uded  i n  the  s ta f  f  r epo r t s .

CHAIRMAN DALZELL: Thank you very much.

M S .  B A L D W I N :  Y o u ' r e  w e l c o m e .

CHAIRMAN DALZELL:  Ms.  Baldwin,  have have any

members  o f  t . he  pub l i c  no t i f i ed  you  o f  t he i r  i n t . e res t  i n

speaking?

MS.  BALDWIN:  We have  no  speake rs  s igned  up .

CHAIRMAN DALZELL: Are t.here any present who would
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l ike to  speak a l though they are noL s igned up?

Hearíng none,  we now move to Commiss ion d iscuss ion

and vot .e  on s t ,a te of f icer  compensat ion.  And I  understand

from Commiss ioner  Murray t .hat .  he,  in  h is  work leading t .h is

Commiss ion,  de legated var ious areas of  compensat . ion t ,o

var ious Commiss ion members and that  the expectat ion,  which

seems a good expectat ion,  is  the Commj-ss ion members would

repor t .  to  t ,he fu l l  Commiss ion on the work that  they 've done

on  t . he i r  a rea  o f  expe r t i se ,  ho ld  mo t ions  un t . i l  \ ue rve  gone

t .h rough  i t  a l l .

Is  that .  correcL? Is  t .haL how we proceed?

COMMISSIONER MURRAY: Riqht .

CHAIRMAN DALZELL :  We l l ,  1eL ' s  s ta r t  w i th  you  aga in

then.  Do you have an area?

COMMISSIONER MURRÄ,Y:  I  have an overa l l  area.  I f  I

could use t .he whi te  board.

CHAIRMAN DALZELL:  Sure.  P lease.

COMMISSIONER MURRAY: Let  me t . ry  to  pass ouL what  I 'm

going to  put  on the whi te  board.  Your  knowledge.

Under the Brown AcL none of us can meeL excepL on one

on one.  I  (un int .e l - l ig ib le)  th is  is  more for  the members

as  opposed  to  (un in t .e l l i g i b le )  .

We  have  been  c r i t i c i zed  i n  i n  t he  pas t

(un in t .e l1 ig ib Ie )  t f r a t  h ¡e  a re  go ing  t . o  b r i ng  the  sa la r i es

down,  the benef i ts  down to a l -evel  t .hat  we woul -dn ' t  be able
8
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to at t . ract .  ne lv  members of  t .he leg is laLure.  What .  we want .ed

to  do  i s  so r t  o f  t r y  t o  cod i f y  where  we  s tand ,  wha t  we l re

look ing at  and why \ ¡ /er re making t .he recommendat ions that

wer re  t . r y i ng  to  make  (un in t .e l - l i g i b le )  he re .  So  the  boa rd

fo r  t . he  l eg i s laLu re  (un in te l l i g i b le )  we  we  have  as  a  base

salary.  And and th is  is  an average of  t .he Assembly and

the Senate and an average of  present  pro tem br ing ing

everyt.hing d.own to one leve1 . And we have ninety-f ive

t .housand  two  n ine t . y -one  as  a  base  (un in t .e l1 ig ib1e )  .

I f  you add in  how much is  cont . r j -buted to  heal th

heal t .h  insurance,  we have f ive t .housand seven sevenLeen.

And ret i rement  we basica l ly  have zero under  the proposi t ion

( u n i n t e l l i g i b l e ) .  O n  t h e  ( u n i n t e l l i g i b l e )  b a s i s ,  t h a t  i s

(un in t .e11 íg ib le )  ,  con t r i bu t i ons  to  t . he  l ease  paymen t ,  w€

give them a s t .a t .e  gas card and a l - I  repai rs  and a l l  t .he

accident .s ,  which is  i t  re l -a t .es t .o  insurance.  That .  comes

ou t  t . o  seven  thousand  fou r  f  i f t y  (un in te l l i g i b le )  pe r  yea r

f  o r  t . he  l eg i s Ia t .u re .

Per  d iem, which is  comes ouL to twenty- two

thousand e ight  t ,h i r t .y-n ine.  Now, why do we inc lude that .

as  as  compensa t ion  even  t . hough  i t ' s  t ax  f  ree .  I n  ou r

research i t .  looks l ike no mat ter  what .  t .he leg is l -a ture

o f  f  i ce r  does ,  a l l  he  has  to  do  i s  ca l - l -  i n  and  wan ts  to  work

out  o f  h is  house i f  he can (unint .e11ig ib le)  .  And so Kathy

Sands  i n  he r  s tudy  has  rea l1y  l ooked  i n to  th i s ,  and  she ' s
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going t.o make make a recommendation t.hat

(un in te l l i g i b le )  .  (Un in te l_ l i g ib le )  one  t . housand  t . h ree

hundred.

Now, i f  you look at  t ,he ot .her  s tates,  whích is

(unint .e l - l ig ib le)  ,  there is  a  you have ot .her  s t .a t .es

(un in te l l i g i b le )  .  New York  s t .a te ,  add ing  a1 l  o f  t hese ,  mos t

o f  t . hem have  a  (un in te l l i g i b le )  f o r  a  re t . i r emen t  p ]an .  So

r  - -  r  ex t rac t .ed  the  con t r i bu t . i on  fo r  t he  (un in t .e l l í g ib le )  .

so i f  the ret . i rement  p lan in  the s tat .e  of  New york is  one

hundred and twel -ve thousand oh n inet .y-s ix .  r r l_ ino is  is

seventy-e ight  thousand t ,hree sevent .y- four .  washingt .on is

f  i f  ty  thousand oh th i r ty- t .wo.  The great  s t .a te of  Texas is

twent ,y-e ight  t .housand which is  un ique because t .hey don, t

s e e m  L o  ( u n i n t e l _ l i g i b I e )  .

So those are t.he comps we have t.o compare to the

leg i s laLo r ' s  sa la ry  to  ou rs .  we  have  an  ave rage  w i th  a l l  o f

them of  s ix ty-seven t .housand two e ight .y- four .  These are

basica l ly  as as the DpA has prov ided.  t .o  us

(un in te l - l i g i b ]e )  t o  ou r  s ta te ,  Lhe  S ta t .e  o f  Ca l i f o rn ia .

A s  o n  t h i s  b a s i s  o u r  l e g i s l a t u r e  i s  ( u n i n t e l l i g i b l e )

t .w i ce  the  ave rage .  And  the  and  so  us ing  th i s  as  a  bas i s

(un in te l - I i g i b le )  .

rn  add i t i on ,  we ' ! ve  done  some resea rch  th rough  Debb ie

Ba l -dw in ' s  o f f i ce .  one  o f  t . he  comp la in t . s  was ,  aga in ,  i f  we

don ' t  have  a  good  sa la ry ,  good .  base ,  good  bene f i t s ,  we r re
1 0
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no t  go ing  to  be  ab l -e  to  a t t rac t  sena to rs  (un in te l l i g i b le )

Assemb ly .  We looked  a t  t . h i s .  I n  2009  we  passed  we

passed  a  dec rease  i n  t . he  sa la ry ,  18  I  be l i eve  i t  was  an

18-pe rcen t .  cuL  ac ross  the  boa rd  pe r  d iem sa la ry

( u n i n t e l l i g i b l e )  .

Vùe compared the mode of  appl icat ions that  an

ind i v idua l  app l i ed  t . o  run  fo r  one  o f  t he  e lec t .ed  o f f í ces

t h a t  w e r r e  i n v o l v e d  i n .  B e t w e e n  2 0 0 8  ( u n i n t . e l l i g i b l e )  2 0 0 9

we  (un in t .e l - l i g i b Ie )  ,  2010  was  was  the  e lec t . i - on  yea r .

T h e r e  w a s  a  L 6 . 4  p e r c e n t  i n c r e a s e  i n  a p p l i c a t i o n s .  S o  t h i s

obv ious l y  t . he  18 -pe rcen t  dec rease  we  pu t  i n  p lace  i sn ' t

t r y i ng  to  de te r  anybody  f rom runn ing  fo r  (un in te l l i g i b le ) .

So th ís  is  what  f  wanted t .o  get  back to  the panel  so

t .hey  can  see  how (un in te l l i g i b le )  .  And  I  t h ink  each  one  has

the i r  own  repo r t . s ,  bu t  t ha t ' s  up  to  you ,  Mr .  Cha i rman .

CHAIRMAN DALZELL:  Wel l ,  I  I  have a f  ew quest . ions

about the numbers that you put up.

COMMISSIONER MURRAY: (Unint .e l l ig ib le)  .

CHAIRMAN DALZELL:  I  I  see t .he mater ia l  that  the

DPA staf f  compi led on the same f ive s t .a tes.  And t .hey have,

in  some cases,  s ign i f  icant . ly  d i f  f  erent  numbers t ,han you f  or

the to t .a l  compensat ion used in  the cat .egor ies that  you used.

Have have you seen the numbers that that- l- ìror¡

p rov ided?  Were  they  e -ma i l ed  to  you?

COMMISSTONER MURRAY: I  thought. I  used the data that.
1 1
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they  gave  me .  I f  you  (un in t .e l l i g i b1e )  .

CHAIRMAN DALZELL :  I  be l i eve  we l l ,  I ' 11  g i ve  you

the the St .a t .e  of  New York.  I  th ink that  the number that

t .hey came up wi t .h  was one t rwentry-one.

COMMISSIONER MURRAY: Okav. But. but t.hat. included

the  bene f  i t  ( un in t .e l - l i g i b1e )  re t i r emen t . .

CHAIRMAN DALZELL:  For  t .he ret . i rement .  I  understand.

Why why did you exclude it ,?

COMMISSIONER MURRAY: Because

COMMISSTONER LOPEZ-NOVODOR: Apples and apples.

COMMISSIONER MURRAY: Because the leq is laLures in  our

state don '  t .  get  a  ret . i rement  .  So we'  re  t ry ing t ,o  put  them

on t .he same p lane.

CHAIRMAN DALZELL: But the same plane is total-

c o m p e n s a t i o n .  I ' m  n o t  c h a l  I ' m  w o n d e r i n g .  I ' m

th ink ing

COMMISSIONER MURRAY: Yeah.

CHAIRMAN DALZELL : - - I  'm t.hinkinq out. loud. But.

i f

COMMISSIONER MURRAY: Riqht .

CHAIRMAN DALZELL :  - -  i f  you ' re  i f  you ' re  l ook ing

at  to t .a l -  compensat ion

COMMISSIONER MURR.A,Y : Wel-1, t .his

CHAIRMAN DALZELL:  - -  in  in  my exper ience i f  you

can ' t  compare ,  you  don ' t  compare .
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And  i s  i t .  i s  i t  you r  f i nd ing  pe rhaps  we ' l l  hea r

f rom someone  e l se ,  t ha t  l eg i s la to rs  i n  o t .he r  s ta t .es  ge t  no

re imbursemenL for  mi leaqe?

COMMISSIONER MURRAY: As far  as t .he s t .ud ies we've

seen,  \d€ are the only  sLaLes that .  do prov ide cars for  t .he

legis ia t .ures and c io  do do the re imbursement .  The

c l -oses t  we  have  t . o  the  S t .a te  o f  Ca l - i f o rn ia  tha t  I , ve  seen

and the research t .hat .  has been been prov ided t .o  us is  the

Sta te  O f  \ l gç  vn rÞ  ¡uh ' i a l - r  ^ " :OV ideS  pOOl  Or  f l ee t  Ca rS  tO  ¡O

t . h e i r  l e g i s l a L o r s .

CHATRMAN DALZELL: All  r ight. And you did not, try t.o

quan t i f y  t . ha t  as  a  as  a  as  a  bene f i t ?

COMMISSIONER MURRAY: The only  only  because

leg i s la t .o rs  and  and  and  you  have  to  rea l i ze  i t ' s  ve rv

hard f  or  us t .o  get  dat .a .  I  mean i t ,  takes us months t .o  get

da t .a .

CHAIRMAN DALZELL: I underst.and.

COMMISSIONER MURRAY: Okay.  We asked for  the budget

number .  Vüe  go t  12  shee ts .  And  I  - -  and  I  j us t  asked  wha t . ' s

the  to ta l  budge t  f o r  t he  S ta te  o f  Ca l i f o rn ia .  So  f  mean

i t . ' s  i t . ' s  i t .  i s  n o t  ê â q \ /  a n r ì  T r m  s u r e  y o u ' v e  g o n e

t .hrough i t .

CHAIRMAN DALZELL: Yes.

COMMTSSIONER MURRAY: What.  I

on  on  the  au t .o  s ide  is  t .ha t  most

what  I rm  say íng  i s

mos t  a  l o t  o f
1 3

I

r"
i

:



1

z

3

4

5

o f  t . he  l eg i s la to rs  f l y  up  and  ge t  a  f l eeL  ca r  Lo  use  up

here .  Tha t ' s  no t  i nc luded  i n  the  numbers  e i t he r .  So  we

so  we 've  t r i ed  t , o  come o r  I  r ve  t r i ed  to  come as  c l -ose  as

I  can  to  to  rea l  wo r l -d .

CHAIRMAN DALZELL :  Yeah ,  I ' d  I ' d  be  i n te res ted

in  i n  i n  hea r ing  wha t  o t .he r  commiss ione rs /  espec ia l l y

Commiss ioner  Somers who has t .he the compensat ion

background, has t,o say about. t .he apples apples to

apples

COMMISSIONER MURRAY: Riqht .

CHAIRMAN DALZELL :  - -  compar i son .  I t ' s  d i f f i cu l t

where one st .a te does not .  have apparent ly  a  major  benef i t .

COMMISSIONER SOMERS:  R igh t .  Yeah ,  I  t . h ink  i t ' s

i f  I  m a y .

A couple of  commenLs before I  d i rect . ly  answer t .hat

one .  The  numbers  do  seem a  l i t t l e  b i t  d i f f e ren t .  he re ,

Chuck.  That  New York number,  for  inst .ance,  the base sa lary

o f  n ine ty -s i x ,  I  t . h ink  t . he  base  sa la ry  tha t  we  p rev ious l y

t .a lked about  was seventy-n ine.

COMMISSIONER MURRAY: This  is  o f f  o f  one of  t .he

repor ts  we got  f  rom t .he DPA, one of  the 1ast .  repor ts  we goL.

COMMISSIONER SOMERS: Okay.  And the and at  the

same t ime,  the ret i remenL benef i t  for  New York was

prev ious l y  shown  as  twen ty -s i x  t housand  t .wo  th i r t y - f i ve  as

opposed  to  f  i f t een  thousand  t .wo  s i x t y - fou r .
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COMMISSIONER MURRAY:

COMMISSIONER SOMERS:

d i f fe ren t  the  las t .  t ,wo davs

COMMISSIONER MURRAY

COMMISSIONER SOMERS

COMMISSIONER MURRAY

COMMISS]ONER SOMERS

Okay .

So the numbers are a l i t t le

Okay .

t .han they were Lwo days ago.

R i g h t .

S o  I  g u e s s  I ' m  n o t  q u i t e

sure

MS.  BALDWIN:  I f  I  can  add ress  no .  The re  was

noth ing e lse sent .  out .  o ther  t .han the two spreadsheets that

I ' ve  j us t .  g i ven  to  Tom.  A r td  tha t  was  two ,  t h ree  days  ago .

CHAIRMAN DALZELL:  Where d id th is  one come f rom then,

t .he one that  you ' re work ing of  f  o f  ?

COMMISSIONER MURRAY: I  made i t  up.  f  ext racted the

numbers from the report.s given t.o us t.hrough the DPA.

CHAIRMAN DALZELL: Okay.

MS. BALDWIN: Did you t .ake Do,  t .hey d idn ' t  come

f rom he re  e i t he r ,  because  t . he  ones  f rom he re  co r re la te  to

t .he sheet ,  out  there.  So I  t .h ink you may have just  misread

t .hose,  t ,he Lwo numbers that  aren ' t  correct ,  New York and

( u n i n t e l l i g i b l e )  .

COMMISSIONER MURRAY: Okay. But on a on a

b road -b rush  bas i s

C O M M I S S I O N E R  S O M E R S :  I l l i n o i s  i s  c o r r e c L .  I l l i n o i s

i s  s i x t y -seven  e igh t  t h i r t y - s i x .  Bu t .  t he  re t i r emen t .  numbers
' l Ã
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are d i f ferent .  Now, the ret i rement  numbers can be

calcu lated d i f ferent . ly  depending on whether  you ' re look ing

at .  an average of  a  3O-year  ret i rement  or  whet .her  you l -ook at

a  s i x -yea r  re t i r emen t .

FEMALE VOICE: Absolute ly .  And what  what .  t .h is

repo r t  and  l e t  me  c la r i f y .  Th i s  repo r t  i s  compar ing  f i ve

d i f f e ren t  s ta tes ,  some o f  t hem on ly  once  eve ry  two  yea rs .

I ¡ l e ' re  compar ing  wer re  tak ing  so  many  assumpt ions  w i th

th i s  da ta .  We ' re  assuming  t . ha t .  a  pe rcen tage  f  o r  re t í remen t  .

We ' re  assuming  hea l th  bene f i t  pe rcen t .age .  We ' re  tak ing  base

salary.  And I  don ' t .  have my repor t  in  f ront  o f  me,  but  per

d iem amounts.  And t .hen look ing at .  the number of  sess ions

p e r  y e a r  b y  a  c a l e n d a r ,  w h i c h  i s  p r o j e c t e d  s e s s i o n s .

And then the second repor t .  that  fo l lowed wi th  the

higher  number f rom Cal i forn ia takes in to accounL t .he actual

number  o f  sess ions ,  bu t  you  s t i l l -  you ' re  compar ing  app les

t o  o r a n g e s .

COMMISSIONER SOMERS: No,  I  underst .and Lhat . .  I

I rm just .  t . ry ing to  f igure out .  how t .he numbers got  to  be

d i f f e ren t  he re

F E M A L E V O I C E :  I  I - -

COMMISSIONER SOMERS :  -  -  in  the l -ast  two days .  I

g luess  I 'm  jus t .  t r y i ng  and  a l - so  to  see  i f  t . he re  was  I

t .hought  the ret i rement .  benef  i ts  actual ly  looked h igh,  âs I

l ooked  o r i g ina l  re t . i r emen t  bene f i t s  I  t hough t .  o f  26 ,000 ,
1 ^
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I  th ink that . rs  probably  h igh i f  you looked at .  someone who

had  jus t  s i x  o r  e igh t  yea rs  i n  t he  New York  i f  you

compared t.hat

FEMALE VOICE:  R igh t ,  Sco t t .

COMMISSIONER SOMERS: -- t ,hen then t.hat, number

would be h igh

FEMALE VOICE: Riqht .

COMMISSIONER SOMERS: - -  even on an annual  bas is ,

because t.hey would have accumulated over X number of of

y e a r s .

COMMISSIONER MURRAY: Wel l - ,  i t  i t  is  i t ,  is

high, but. keep in mind we have we have al- l- al- l  the

te rm l im i t s  ou t .  he re .  So

COMMISSIONER SOMERS :  Right . ,  exact .1y.

COMMISSIONER MURRA,Y:  -  -  you can ' t  you canr t  go

beyond s ix  t .o  e ight  years in  t ,he Senate or  in  the Assenùcly .

COMMISSIONER SOMERS: Riqht .  But ,  le t .  me le t  me

al -so Mr.  Chai rman,  l -e t .  me answer your  quest ion more

d i rec t l y  o r  d i rec t l y  on  w i th  rega rd  t . o  re t i r emen t

b e n e f i t s .

I  t h ink  the  answer  i s  t . ha t ,  l es ,  reL i remen t .  bene f i t . s

are cer ta in ly  genera l ly  considered an appropr ia t .e  component

o f  compensa t ion .  I t  i s  t o ta l  compensa t ion .  And  re t i r emen t .

benef i t .s  can be a very s ign i f icant .  por t . ion of  cornpensat ion,

as  we  know,  f rom I  mean  i f  you  l ook  a t  h i s to r i ca l l y  a t
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government  compensat ion.  I f  you look at  the Lota l  number of

years of  re t í rement .  compensat , ion and average thaL in  wi th

t .he to ta l  number of  years of  actual  compensat . ion,  i t

increases t .hat  number dramat ica l ly .

So  I  t . h ink ,  i n  f a i rness ,  i t  shou ld  be  cons ide red .

That ,  be ing sa id,  the the people of  the Stat .e  of

Cal i forn ia bas ica l - Iy  vot ,ed not  to  prov ide ret i rement .

bene f i t , s  f o r  l eg i s laLo rs .  So  i t  becomes  k ind  o f  a  j udgmen t

cal l -  as to  whether  people th ink t .hat  i t  should be inc luded

or  no t r .

But .  the genera l  answer to  your  quest ion is  that

ret . j - rement  benef i t .s  are an impor t ,ant  componenL of  to ta l

compensat . ion.

CHAIRMAN DALZELL: And perhaps the most dif f  icult.  t .o

quant . í fy .  You can look at .  the cost .  o f  t .he cont . r ibut . ion,  or

you can look at  the benef i t .  Looking at  the cost  o f

contr ibut ion can vary pret . t .y  dramat ícaI1y f rom year  to  year

based upon t .he funding s tat .us of  the of  t .he pension p1an.

I L ' s  p r e t t y  t r i c k y .

Did you make any at.tempt. to factor in t,he the cosL

o f  l i v i ng  i n  t hese  f i ve  sLa tes?

COMMISSIONER MURRAY:  No ,  I  d idn ' t .

CHAfRMAN DALZELL: And I -- I  see t.hat the the DPA

provided the number of  days in  sess ion,  and i t  appears that

New York ,  I l l i no i s  and  Wash ing ton  a re  i n  sess ion  abou t  a
1_8
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t .hí rd of  the of  o f  t .he t ime that  Cal - i forn ia is  in

sess ion .  And ,  o f  cou rse ,  Texas  meeLs  eve ry  o the r  yea r .

COMMISSIONER MURRAY: Riqht .  CorrecL.

CHAIRMAN DALZELL :  I t ' s  you  know,  I  - -  i f  i t

sounds  l i ke  I 'm  c r i t i c i z i ng  you r  work ,  I ' r r r  no t . .  r  am

comment ing more genera l ly  on t .he real  d i f f icu l t .y  o f

c o m p e n s a t i o n  c o m p a r í s o n s .  I t r s  i t ' s

COMMISSIONER MURRA,Y:  I  would asree.

CHAIRMAN DALZEI-.,L: We we would l ike t.o think that

i L ' s  a  s c i e n c e ,  b u L .  L h e r e ' s  c e r t a i n l y  s o m e  a r t  i n  t h e r e ,  a n d

some and  ou r  j ob  i s  t o  ge t  i t .  as  sc ien t . i f i c  as  poss ib le ,

a n d  i t . ' s  d i f f i c u l t  t h o u q h .

COMMISSIONER MURRAY: Right . .  No,  t . rue.  The

jus t .  j us t  t o  add  on ,  oh  oh ,  t o  wha t  you  sa id ,  I  ag ree

there excuse ûr€,  there is  no t .here are no two states

that  are exact ly  l ike each ot .her .  I  mean some go have

sessions every ot .her  year .  We work,  you know, Lwo hundred

and I forget what t.he number is days a year.

But .  in  the other  s t .a t .es is  when they don ' t  meet ,

that  doesn ' t  mean they have another  job somewhere.  They go

home and  work  t . he  d i s t . r i c t . .  So  l i ke  i n  ou r  s ta te  he re ,  âs  I

was to ld  at .  a t  one of  t .he meet ings,  they are never  of f  ,

t hey ' re  a lways  on  du ty ,  oD  ca l - l - .  So  f rom oh ,  f rom tha t

po in t  o f  v i ew ,  t o  ca l - cu la te  the  pe r  d iem,  1 r€s ,  1 rou ' re  r i gh t .

Okay,  but  i f  i t  I  woul -d say i f  the two numbers
L 9
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were  w i th in  f i ve  pe rcenL  o f  each  o the r  o r  t en ,  I  wou l -dn ' t .  be

conce rned .  Bu t  s ince  i t ' s  more  than  doub le ,  t he  ave rage  o f

t . he  o t .he r  o t .he r  s ta tes ,  even  though  we  m igh t .  be  o f f  3 ,000

h e r e ,  4 , 0 0 0  t h e r e ,  i t  i s  v e r y  s i g n i f i c a n t .  O k a y ?

CHAIRMAN DALZELL:  Yes.

COMMfSSIONER MURRAY: Okay. I thank you very much.

CHAIRMAN DALZELL: Do we have a volunLeer for for

next?

Hear ing  none ,  Commiss ione r  Sands?

COMMISSIONER SAIüDS: Okay,  wef  f  ,  mine is  the per

d iem.  Now,  ac tua l l y ,  you  know,  wer re  l ook ing  fo r  t he  r i gh t

t .h ing to  do and what 's  appropr ia te.  As I  l -ook at  the per

d iems  th i s  yea r ,  t , he  l eg i s la tu re  i s  pa id  a  pe r  d iem o f  a

hundred  and  fo r t y -one  e igh t . y -s i x .  And  I  f ee l  t . h i s  i s  f a i r .

They  a l so  rece i ve  non -sess ion  pe r  d iems  fo r  t rave l

away f rom a member 's  tax home and out .s ide SacramenLo,  and

t .hat .  makes t .he i r  per  d iems that  they actual - Iy  receive more.

And th is  per  d iem ís  s imi lar  t .o  the s tate employees.  They

submit  a  t . ravel -  re imbursement  c1aim,  and upon approval  iL 's

sent  to  the s tate contro l l -er  for  payment , .  Those are for  the

non-  out .  o f  Sacramento per  d iems that  are paid.

So, anyway, r ight. now I feel t .hat. the per diems

in l ine.  But  I  do have a recommendat ion for  someth inq

do.  Do vou want  me to do that  now?

CHAIRMAN DALZELL: You can f would l ike to hold
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t he  mo t i -ons .

COMMISSIONER SANDS :  Okav.

CHAIRMAN DALZELL :  Bu t .  I  t h ink  I ' d  I ' d  I í ke  t ro

hear the recommen

COMMISSIONER SANDS: Yeah,  what  what

CHAIRMAN DALZELL:  - -  the recommendat ions.

COMMISSIONER SANDS: Yeah.  What  what  f 'm th ink ing

to  do  i s  t . o  ask  s ta f f  t o  p repa re  a  l e t t e r  t . o  t , he  F ranch ise

Tax Board for  Chai rman for  you t .o  s ign ask ing for  a  legaI

opin ion or  a  s imj- lar  document  ask ing wheLher  the

l e g i s l a t o r r s  p e r  d i e m  s h o u l d . b e  t a x a b l e .  W e I v e  t a l k e d  a b o u L

th i s  a  I i t . t , l - e  be fo re .  And  I  t h ink  the re ' s  a  ques t i on  on

tha t  .  And  so  we 'd  l i ke  to  ask  i f  t , he  l eg i s la t .e  i f  i f

the per  d iems should be taxable and i f  there is  a  way to

ensure that .  they are noL paid,  the leg is la t .ors  are not  pa id

pe r  d iems  i f  t . hey  don r t  phys i ca l l y  a t tend  a  schedu led

s e s s i o n .  I f  t h e y ' r e  s i c k  o r  t h e y r r e  o u t  o f  t o w n ,  s h o u l d

they  rea l1y  be  pa id  a  pe r  d iem? I  ques t i on  tha t .  And

shou l -d  t . he re  be  rea l I y  e l i g ib le  excused  absences?  Tha t . ' s

wha t  I 'm  th ink ing  abou t . .  Okay?

CHAIRMAN DALZELL: Yeah. I have I have some

some quest  j -ons about  the per  d iem too.  Arrd my my reading

of  the Rober ts  Ru1es of  Order  suggest .  to  me that  I  should

at tempt  to  remain neutra l -  on issues before the board

be fo re  the  Commiss ion ,  and  and  I r l l  a t t emp t  to  do  so .  My
2 I
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ques t i ons  a re  on l y  ques t i ons ,  t hey  don 'L  sugges t  an  answer .

I  have con a anot .her  legal  concern,  which is  Lo

what  extent ,  i f  à f ly ,  is  the per  d iem leg i t imate ly  someth ing

that  th is  Commiss ion can look at .  .  I  know t .hat  you have.

But .  as as I  read t ,he t .he Const . í tu t ion,  f  am not  a t  a l - l

sure that  t ,he per  d iem would fa l l -  in to  the category of  o t .her

s im í Ia r  bene f  i t s  t , o  med ica l ,  den t .a l  and  i nsu rance  .  So

that .  that  is  a  quest . ion.

And  a1so ,  t he  pe r  d iem i s  i s  i s  se t .  by  an

en f . i r e lw  6 l j f f a ron r -  ì . r n r t r ¡  r . he  name Of  Wh ic ,h  êscâ t l ês  me  a t .  t . he,  e ¡ ¡ v  u u v s y v u

momenL.

FEMALE VOICE: (Unint .e l - l ig ib le)  compensat ion?

CHAIRMAN DALZELL:  Yes.

(Speak ing  ove r  each  o the r ) .

CHATRMAN DALZELL: And so t.his

(End  o f  t ape  one ,  s ide  A )  .

FEMALE VOICE; Okav.

CHAIRMAN DALZELL:  But  I  th ink t ,hose are real lv  so l id

ques t , i ons .

COMMISSIONER STITES: Mr.  Chai rman.  I  thouqht .  t .hat

was answered in  t -ha aninìn11 issued by At . torney GeneraL Brown

when  t . h i s ' i ssue  came up .  And  I  be l i eve  he  de te rm ined  tha t

i t  was considered compensat . ion.  Am I  wrong on that .?

COMMISSIONER SANDS:  Yeah ,  w€  we 've  werve

a r ì i r r o { - a ¡ l  i  È  a n d  w e  h a v e n ' t  b e e n  t o l d  w e  c o u l d n ' t .q s J  s v v v u  L v  t
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CIIAIRMAN DALZELL: Yeah, as I read At.t,orney General

B rown 's  op in ion  f rom , . June  l -6 th ,  2009 ,  I  don ' t ,  see  i t

cove r ing  th i s  i ssue .  I  I  - -  I  t . h ink  tha t  wha t  he  was

addressing was whet.her you can change change t.he rules in

the middle of  a  f ight  and change the sa lary  of  a  leg is laLure

dur ing  the  a  l eg i s la t .o r  du r ing  the i r  Le rm.  Bu t  I  - -  I 'm

very the l-etter I have in f ront of m€, I t ,hink t.hat, '  s

wha t  i t  says .

COMMISSIONER ST ITES:  Tha t  was  a  excuse  me .  Tha t .

was an issue t .hat .  he brought  up h imsel f  .  We or ig ina l ly

we never  asked.  We assumed t .hat .  we would do i t  a t  t .he end

o f  t he i r  t e rm

MALE VOICE: Right . .

COMMISSfONER ST ITES:  - -  t ha t  any  acL ion  we  took

woul-d be in i t . ia ted at  the end of  t .he i r  term.  He made t .hat

as an índependent  dec is ion on on h is  own.

CHAIRMAN DALZELL: Right. Then I have not seen his

opin ion say ing t .hat .  you could t .hat  th is  Commiss ion may

a d d r e s s  p e r  d i e m .  I ' m  v e r y  I ' m  v e r y  n e w .  T  u n d e r  I

unders tand  tha t .  Yes .

COMMISSIONER MURRAY: I f  I  could add a point ,  s ince

s ince  I  was  he re ,  t h i s  i s  t h i s  i s  g round  we 've  gone  ove r

b e f o r e .  A n d  I  - -  a n d  I  d o n ' t  m e a n  t h a t  a s  a  c r i L i c i s m ,

j u s t  j u s t  a s  a s  a  d e f  i n i t . i o n .

Two t.hings come t.o mind, and I - - and I rve spoken to
2 3
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our  counsel -  about  th is  which she nei ther  agrees or

d i s a g r e e s ,  b u t  s h e ' s  a w a r e  o f  i t .

One is  í f  we made a recommendat . ion and the St .a t .e  of

Ca l i f o rn ia  t . ook  t . he  recommenda t íon ,  reduced  the  sa la r i es ,

reduced  the  pe r  d iem bene f i t s ,  t ha t .  í s  t ha t  i s  an

a f f i rma t , i on  tha t  a t  l - eas t  t . he  S ta te  o f  Ca l i f o rn ia  fee l s  we

have the power to  do iL ,  oh,  number one.

Two is on on t.he on the historv we have on t.he

au tho r  o f  t he  b i l l  wh ich  pu t  us  i n  e f fec t ,  i t  i s  re fe r red  to

as  f r i nge  bene f i t s ;  t ha t  i s ,  sa l -a r i es  and  t . he  f r i nge

benef í ts  and t .he per  d iem, non-Laxed being paid the way i t

i s  be ing  pa id  ce r t . a in l y  qua l i f i es  as  a  f r i nge  bene f i t .

So just as background, t.hat. t .hat. t .here has been

research  on  tha t .

C H A I R M A N  D A L Z E L L :  Y e a h ,  t h e s e  I ' l - 1  I ' I l -  j u s t

s ta te  fo r  t . he  reco rd ,  t he  on l y  two  op in ions  tha t .  I ' ve  seen /

and I suspect. t .hat t.here are more / I  - - I  saw At.t.orney

Genera l  BrownI  s  op in ion dated ,June 1-6th ,  2009 ,  which you

expla in was he was answer ing a quest . ion t .hat .  he wasn'L

a s k e d .

C O M M I S S I O N E R  S T I T E S : Righ t .  We  d idn ' t  ask ,  on  tha t .

p a r t i c u l a r  a r e a .

CHAIRMAN DALZELL:  Right .  And the second opin ion

that  I  have seen is  dated ,June 15th,  2009 f rom Chief  Counsel

Bi l l  Cur t is  and Assis tant  Chief  Counsel -  L inda Mayhew f rom
^ À
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the Department. of Personnel Administ,rat. ion saying t,hat. t .he

only  benef i t .s  wi th in  our  purv iew are those for  which the

employee or employer pays a premium in exchange for a

guarantee against  loss.  So those are the t ,wo that  I  have

seen .  And  I 'm  guess ing  tha t  t he re  a re  o the rs .

W h o ' s  n e x t ?

FEMALE VOICE:  (Un in te l l í g ib Ie )  .

CHAIRMAN DALZELL .  lTTn . ì  n i - o r  r  i  õ i  b l e )

FEMALE VOICE: Okav.

COMMISSIONER STITES: The area that .  I  was asked to

resea rch  was  i nvo l v ing  the  veh ic les .  A r ld  we ' ve  d i scussed

before how the vehic les are obt .a ined t .o  each body of  t .he

leg i s la tu re  Sena te .  The  Assemb ly  have  comparab le  ru1es .

The the e l -ect .ed member p icks a vehic le  that .  he l_ ikes,  and

i t r s  pu rchased  fo r  h im  by  t , he  RuLes  Commi t . t . ee ,  as  I

underst .and i t ,  and t .hen he is  pa id a s t ipend,  and r ight  now

i t  va r i es  be tween  each  pe rson  somewhere  c lose  to  300  bucks ,

$ 3 0 0 .  A n d  t h a t .  i s  u s e d  t o  b a s i c a l l y  l - e a s e  t h e  v e h i c l e .  A I l

o the r  cos t . s  assoc ia ted  w i th  t . ha t .  veh i c l_e  a re  pa id  fo r  by  the

Ru les  Commi t . t ee .

I  d id  a  qu i ck  h i s to ry  on  i t ,  and  bas i ca l l y  wha t .  i t

comes down to is  and r  was asked to pro ject  i t  out  over  a

f i ve -yea r  pe r iod .  They  ave rage  i n  the  Assemb ly  #7 ,397

do l l a rs ,  and  t . ha t r s  bas i ca l l y  t o  t ha t  ave rages  i n  t . he

al - l -owance paid per  member,  insurance premiums,  repai rs  and
2 5
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gas  and  o i l  f i gu res .  And  those  a re  based  upon  f i gu res

were  g i ven  to  me  by  the  l eg i s la tu re .

The Senate,  very comparable,  i t  t .hey have

ave rage  ou t  abou t  $7500 .  So  co l l - ec t . i ve l y  p ro jec ted  ou t .

f  i ve  yea rs  \ , ve r re  l ook ing  a t  a  cos t  o f  t . h ree  m i l l i on  s i x

i t  cos ts  the  taxpaye rs  o f  Ca l i f o rn ia  to  ma in ta in  these

v e h i c l - e s .

È L - f
L J. Iø. L

{ - 1 - ^ , ,u r r ç y

^ l t ô r

È l ^ ^ { -
L I I A  L

Tra f f i c  acc íden t .  cos ts ,  I  t he  on l y  f i gu res  I  we re

ab l -e  to  ge t  i s  t he  pas t .  .  We  can r t  p ro j  ec t  wha t  i t  '  s  go ing

t .o  cost  us on the insurance rates.  The insurance rat .es

t h o u g h  i n  t h e  p a s t  f  i v e  y e a r s  w e r e  ' 7 6 8 , 0 0 0 .

Purchase cosLs for  t .he Assemblv was one mi l l ion

eight .  The Senat .e was s ix  hundred and s ix ty-seven.  And I

w i l l  a l - so  adv i se  Lhe re ' s  seve ra l  members  on  i n  bo th

Ieg ís la t i ve  bod ies  who  dec l i r Í ed  t . o  t ake  a  veh ic le  o r  t . o

purchase a vehic le .  I  th ink i t  was 27 in  t .he Assemb1y,  and

I  be l - i eve  L2  i n  t he  Sena t .e .  So  they ' ve  op ted  no t .  t . o  do  i L ,

f l ^ ^ , ,  ^ ^ , ,  r - l - ^ . irney pay rner- r  own way.

I f  you  i nc l -ude  t . he  cosLs  i n  o f  t he  veh ic les ,  and  I

t ook  those  cos ts  on  the  veh ic les  d i rec t . l y  f rom t .he

informat . ion that  we were prov id.ed on those who have i t ,

you ' re  l ook ing  a t  s i x  m í l - l i on  n ine  ove r  f i ve  yea rs  to  keep

them d r i v ing .

Tha t r s  p re t . t . y  much  the  f i gu res  tha t  I  came up  w i th .

Probably  t .he most .  ast .ounding issue was the t ra f f ic  acc ident
^ a
z o
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cos ts ,  and  genera l l - y  even  ove r  a  f i ve -yea r  pe r iod ,  768  i s  a

l i t t l e  b i t .  above  the  na t i ona l  ave rage .  Bu t  i f  you r re  go ing

t .o  dr ive in  Cal - i forn ia,  you ' re going to  run in t .o  someth ing

eventual ly ,  or  someth ing wi l l  run in to you,  so

Now, there was a couple of  issues of  how to address

that .  I  wanL to I  was k ind of  confused by t .he f  act  t .hat

the Rules Commit . t .ee det ,ermined now, they ' re  supposed t .o

deal  wi th  the business issues.  They det .ermined t .hat  they

wou ld  pay  f  o r  t he  gas  on  t . he  veh ic les .  The  veh ic les  i s

purchased for  them by wi th  t .ax money,  and then we pay for

the gas and a l l  t .he repai rs  and a l l  t .he ma j -n tenance.  And

i t . ' s  a l l  t a x  m o n e y .  S o  t . h e  f i g u r e  o f  6 . 9  m i l l i o n  d i d n ' t

t h row me o f f  ove r  a  f i ve -yea r  pe r iod .

Now,  Lhe re ' s  ano the r  way  t . o  add ress  th i s  i ssue .  We

cou ld  poss ib l y  and  i t ' s  i t . ' s  t . he  recommenda t íon ,  j us t

someth ing that  I  came up wi t .h .  Can we deal -  wi th  t .h is  just

by apply ing a f l -a t  fee,  g ive t .hem, sây,  $300 a month on both

s ides and t .e1 l  t .hem use t .hat  for  a  vehic le  and the s tate

doesn ' t  pu rchase  o r  t . hey  buy  those  veh ic les ,  I  guess .

Over  f i ve  yea rs ,  w i th  a l l  120  members ,  because  tha t

wou l -d  be  a  b lanke t .  f  ee  ac ross  bo th  s ides  o f  boLh  bod ies ,

we  l -ook  a t  abou t  $2 .1  m i l l i on  ove r  f  í ve  yea rs .  So

cons ide r ing  j us t  t he  cos t  w i thou t  t he  pu rchase  was  4 .4

m i l 1 i o n ,  w e ' r e  l o o k i n g  a t  a  s a v i n g s  o f  a b o u t  ç 2 . 2  m i l l i o n .

I f  you inc lude the vehic1e purchases,  which are a one- t . ime
2 7



1

2

3

4

5

6

7

I

q

l_u

1 L

l 2

1 3

t 4

1_5

L 6

1-7

L 8

t 9

2 0

2 I

2 2

2 3

2 4

2 5

purchase,  but  that  one t ime happens every t ime we have a

change of  Iegís l -a t ive members or  t .hey can purchase a vehic le

t h a t ' S  a l r e a d - ,  l - h o r o  i r - t c  r ì ñ  r - n  l - h o m  t h e n  W e I 1 . e  l O O k i n g  a t

4  . ' 7  m i  1 1  í o n  .

Tha t ' s  bas i ca l l y  t , he  f i gu res  I  came up  w i t . h .

CHAIRMAN DALZELL: Were were you able to t,o get

t .hen wi th  your  f igures t .o  an average cost  per  mi le?

COMMISSIONER STITES: That .  was suppl ied.  Average

cos t  pe r  m i l e  was  fo r  t he  Assemb ly  now,  th i s  was

rev i sed  f i gu res .  We had  ou r  i n i t i a l  f i gu res ,  and  they  sa id

they were too h igh,  so t .hey senL us a t .he leg is la t .ure

sent  us a corrected vers ion of  what  there is .  And vou know

the  s ta t . i s t . i cs  as  we l l  as  I  do .  Bu t .  t hey  came up  w i th  37

cent .s  a mi le  in  the Assembly,  and in  t .he Senat ,e i t  was 42

cen ts  a  m i l -e .  The  ave rage  d r i v i ng  ove r  t . he  yea r  was  l -9 ,500

mi les  i n  t . he  Assemb l -y  and  17  ,600  i n  t . he  Sena t .e .

CHAIRMAN DALZELL: So t.he t.hirty 3'7 or 38 cent.s

fo r  t he  Assemb ly  and  the  Sena te  a t  42 ,  43 ,  t hose  a re

ce r ta in l y  be low  the  IRS 50  cen t . s  a  m i l e .

Vùhat  does t .he St .a te of  Cal i forn ia re imburse?

FEMALE VOICE:  F i f t y  5 l -  cen ts  a  m i le .  F i f t y -one .

CHAf RMAN DALZELL: Probabl-v uses the IRS. And

t .hat .  actual ly ,  i t  may be 51,  not  50 on the IRS.  I  t .h ink

i t .  d id  go up a penny,  â11 r ight .

COMMISSf ONER STITES: But  a l -so undersLand that  t .hose
2 8
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f  igures do not  f  actor  in  t .he cost  o f  t .he vehic les,  the

insu rance  cos t , s .

CHAIRMAN DALZELL: I t .hink that i t

COMMISSIONER ST ITES:  We l - ] ,  t he  i nsu rance  cosLs  i t

does ,  bu t  i t  doesn r t  f ac to r  i n  t he  cos t .  o f  t . he  acc idenLs ,

w h i c h  w a s  7 6 8 , 0 0 0 .

CHAïRMAN DALZELL: But vou

COMMISSIONER STITES: So i t .  probably  would be just .  a

ha i r  h ighe r .

CHAIRMAN DALZELL: Yeah, the t.he insurance is

se l f  - i nsu rance ,  r i gh t .?

COMMISSIONER ST ITES:  Yes .  Tha t ' s  why  we

CHAIRMAN DALZELL: Rioht. And so

COMMISSIONER ST ITES:  WeL l - ,  ac tua l l y ,  t hey  excuse

f f i € ,  s i r .  Bu t  t hey  ac tua l1y  pay  abou t  $6 ,  because  Lhey ' re

supposed to prov ide l iab i l i t .y  insurance for  the t . ime t ,hat .

t hey  d r i ve  to  and  f rom work ,  o r ,  you  know,  (un in t .e1 l i g ib1e )  .

CHAIRMAN DALZELL: Rioht..

COMMISSIONER ST ITES:  And  tha t  t ha t ' s  supposed  to

rema in  under  ten  ce rcen t  o f  t he  to ta I .

CHAIRMAN DALZELL: Now, in Lerms of the travel-

expenses,  I  do have that  that  , .June 2009 le t ter  that

exp l i c i t l y  f rom the  Ch ie f  Counse l  o f  DPA exp l i c i t l y

say ing t .he t . ravel  expenses are not  wi th in  our  ad justment .

power .
2 9
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Is t.here anything more that I -- that you know about

t.hat. that I don' t .  know about. t .he t.he Iegal opinion?

COMMISSIONER ST ITES:  Tha t ' s  (un in te l l i g i b le )  t ne

A t . t o rney  Genera l  t ook  a  d i f f e ren t  v iew .

CHAIRMAN DALZELL:  I  have not  seen that ,  le t ter .

COMMISSIONER SOMERS: Al l  r ight . .  Mr .  Chai rman,  may I

make a commenL on t.hat. ?

CHAIRMAN DALZELL:  Sure,  p lease.

COMMISSIONER SOMERS: Genera l ly ,  you know, i f  you

l -ook at  what 's  happened in  t .he pr ivate sector  and apparent . ly

o the r  s ta t .es ,  s ince  we  I  t h ink  a re  one  o f  on l y  t . h ree  s ta tes

that  actual ly  has cars,  and even those ot .hers I  t .h ink don '  t

prov ide cars t ,o  everyone,  par t  o f  t .he reason that  people

have moved av\ Iay f rom that ,  f rom t .he compensat ion perspect ive

and  bene f i t  pe rspec t . i ve ,  i s  because  the  cos t .  con t . ro l

procedures are tougher ,  that  when you e i ther  re imburse

people d i rect ly ,  you know that  Lhey ' re spending money

d i rec t . l y  f o r  spec i f i c  k inds  o f  t h ings .  And  as  as  opposed

Lo prov id ing a vehic le  t .o  someone,  prov id ing t .he gas credi t

card for  someone,  that .  i t .  makes i t  just  more d i f f icu l t .  to

sorL of  sâ| ,  okay,  when are they us ing i t  for  bus iness

purposes and when are t .hey not . .

So ,  you  know,  u l t ima te l y  t . he  fac t  t ha t  t he  vasL

ma jo r i t y  o f  peop le  have  chosen  noL  to  p rov ide  ca rs  a l - so

sugges ts  and  I ' ve  no t .  seen  numbers  on  th i s ,  buL
3 0
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ul t . imate ly  you save money.

CHAIRMAN DALZELL:  Wel I ,  depends on what  you ' re doing

ins t ,ead  whe the r  you ' re  sav ing  money .  I f  you ' re  i f

you ' re  i t .  seems  to  me  tha t  i f  you ' re  go ing  pay  51  cen ts  a

m i le  i ns t .ead  o f  pay ing  37  cen ts  a  m i l , e ,  you ' re  p robab ly  no t .

savíng money.  I  t .h ink i t  ha l f  o f  that  equat ion is

COMMISSf ONER SOMERS: I f  you could rea l1y show t ,hat

that 's  the case and and I  th ink again,  I  t .h ink t ,he

genera l  sense  í s  t . ha t  i t . ' s  usua l l y  no t  t he  case  o r  peop le

woul -d be prov id ing cars t .o  t .o  organizat j -ons and as

opposed to e i ther  e i ther  prov id ing some sor t  o f  month ly

vehic le  a l - lowance or  actual -  re imbursemenL.

I  - -  I  - -  r  d o n r t  i f  i f  y o u  c o u l d  r e a I 1 y  s h o w

t.hat .  t .hat . ,  in  f  act ,  t .h is  is  a  cheaper  way to  do i t ,  then

I ' m  a l l  f o r  i t .

CHAIRMAN DALZELL:  Commiss ioner  St i tes,  d id  you have

a a comment  on th is?

COMMISSIONER ST ITES:  WeI l - ,  wha t  I  was  say ing ,  no  one

here,  âs I  understand i t ,  has suggested that  we put  t .hem on

a míIeage program. My only  suggest ion or  what  I  examined

\^ /as  j us t .  a  f l a t  f ee ,  as  a  Io t .  o f  bus inesses  do .  And

Ca l i f o rn ia ' s  had  un l im i ted  l eq i s l -a t .o rs  have  un l im i t . ed

a c c e s s  t o  v e h i c l e s ,  a n d  n o  o t h e r  s t a t e  d o e s  t h a t .

I n  t imes  o f  p rospe r i t y  we  a l l  p rospe r  and  we  can

wa l l ow  in  i t .  Th i s  i s  no t  a  t ime  o f  p rospe r i t y .  And  we
31_
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have to make recommendations and t,ake action to ensure that.

we '  re noL t.hrowing money away.

COMMISSIONER SANDS:  I  had  a  ques t i on .  I  d idn 'L

qu i te  I  don ' t  unders tand  wha t  you ' re  recommend ing ,  a  f l a t

f e e  o f

COMMI  SSIONER ST f  TES:  F Ia t  a l l , owance .

COMMISSIONER SA]rTDS: I  mean f  la t  car  a I l -owance?

COMMISSIONER ST ITES:  Yes .

COMMISSIONER SANDS: Okay,  good,  okay.  Got  i t .

COMMISSIONER ST ITES:  fn  o the r  words ,

(un in te l - l i g i b1e )  no  a l l owance ,  bu t  I  - -  I  Look  a t  I  see  a

f  1at .  a1 l -owance.

COMMISSIONER LOPEZ-NOVODOR: Very good.  Wel l ,  as you

can  see ,  I  f ocused  j us t  on  the  sa la ry  componen t .  And  bu t .

even looking at. t .he salary component you kind of have to see

how t ,hat ,  f i ts  in  to  the rest  o f  t .he compensat , ion.

As i t .  s t .ands r ight .  now,  based on the repor ts  for

l e g i s l a t . o r s  I ' m  g o í n g  t o  a d d r e s s  t h a t  f  i r s t .  C a l i f o r n i a ,

even wi th  the per  d iems as wi thout .  the pensions come in

compe t . i t i ve  w i th  the  s t .a tes  l i ke  New York  and  I l l i no i s .  My

recommendat j -on r ight  no\^r  is  that  the sa lar ies remain the

same,  and  I ' l - l -  exp la in  why .

There  a re  d i f f e ren t  f ac to rs  i n  de te rm in ing  an

inc rease  i n  sa la ry .  As  you  men t ioned ,  Mr .  Cha i rman ,  one  o f

them cou ld  be  cos t  o f  l - i v i nq .  Ano thê r  cou ld  be  and  I rm
3 2



1

2

3

4

5

6

7

9

1_0

l_1

1,2

1 3

I 4

1_5

I 6

I 7

l-8

t 9

2 0

2 l

2 2

2 3

2 4

2 5

saying could be on purpose could be per formance.  Another

could be market . .  Another  could be f  inancia l  v iab i l i t .y .  And

a th i rd  one that .  I  t .h ink is  re levant  t .oday is  leadership and

examp le .

The ones that  I  prefer  for  t .h is  evaluat . ion inc lude

marke t ,  f  i nanc ia l  v i ab i l i t y  and  l eadersh ip .  And  I ' l - I

exp la in  why  cos t  o f  l i v i ng  and  pe r fo rmance  I  don 'L  be l i eve

ca r ry  as  much  we igh t .  as  the  ones  I ' ve  l - i s ted .

Per fo rmance ,  f o r  one ,  i s  no t .  ou r  j ob .  Pe r fo rmance

belongs to  the voters.  When our  c i t izens are in  t .he bal -Lot .

box,  i f  the leg is la tor  per formed,  hopefu l ly  t .hey engage h im

fo r  ano the r  Le rm.  I f  t . he  l eg i s la t .o r  d id  no t .  pe r fo rm,

hopefu l ly  t ,hey l -e t .  h im know wi t .h  the i r  votes.

So  I  don ' t  choose  pe r f  o rmance  as  one  o f  t . he  f  ac to rs

for  t ,h is  determinat i -on.  I  wi l l ,  however ,  caveat  that  wí th

the fo l lowing.  There are cer ta in  per formance factors that .

come back to bit.e you anyway. They have nothing t.o do with

th is  dec is ion.  But .  t .hey s tand ta I I  and loud.  And I  th ink

t .ha t ' s  when  we  fa i l  t o  ba lance  l eadersh ip  w i th  ou r  dec i s ion

mak ing .

So in  terms of  per f  ormance,  I  ' Í t  go ing to  put .  that  t .o

the s ide.  f  ' l - l -  come back to  i t  when I  get  back t .o

Ieadersh ip .

Re l -a t i ve  to  cos t  o f  l i v i ng ,  cos t  o f  l i v i ng  today  i s ,

y e s  o h ,  I ' m  s o r r y .  C o s t  o f  l i v i n g  t o d a y ,  t h e  i n c r e a s e  i n
3 3
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cosL of  l iv ing is  a  wonder fu l  measure,  but  in  pr j -vate

indust . ry  and I  hat .e  Lo use t .hat  Lerm, because th is  is

gove rnmen t ,  bu t  I 'm  go ing  to  use  i t  t o  g i ve  you  a  con t ras t . .

Cos t  o f  l i v i ng  i s  g rea t ,  bu t  i t .  doesn 'L  genera te

bot . tom- l ine cont . r ibut . j -ons of  va lue i f  per formance or  market ,

w o n ' t  b e a r  i t .  f n  o t h e r  w o r d s ,  i f  t h e r e  i s  n o t  s u f f i c i e n t

outcome or  va lue creat ,ed,  cost  o f  l iv ing increases only

re in f  o rce  behav io r .  So  Lhe re r  s  a  t . he re '  s  a  ques t íon

about  whether  cost  o f  l iv ing is  a  good measure,  in  my

op in ion ,  be ing  i n  t . he  p r í va t .e  sec to r .

I  am a smal l  busíness,  and r ight .  now I  am not  hav ing

a  l o t  o f  l uck ,  i f  you  wan t  t o  ca l l  i L  t ha t ,  i n  Le rms  o f

revenue .  So  I  can ' t  o f  f e r  cos t -o f  - l i v i ng  i nc reases  t . o  my

peop le .  And  t . ha t . ' s  because  tha t ' s  t he  rea l i t y  o f  t , he

f inancia l  v iab i l i t .y  o f  my company.

So  r i gh t .  nov /  wer re  ta l k ing  abou t  po ten t i a l l y  a

f i n a n c i a l  c h a l l e n g e  i n  t h e  S t a t e  o f  C a l i f o r n i a .  I r m  n o t

sure cost  o f  l iv ing r íght .  now is  t .he r ight  measure.

I rd  l i ke  to  go  Lo  now f i nanc ia l ,  v i ab i l i t y .  As  you

know,  bo t tom l i ne  i s  can  we  a f fo rd  i t . .  Th i s  one  needs  to  be

pai red wi th  leadership.  Pardon me,  I  meant .  t .o  address

m a r k e t .

Market  and cosL of  l iv inq are about  f rom the

s igni f icant  p layers in  the industry  about  the same level

anyway at .  t .h is  po int .  The market  is  showing increases in
3 4
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execuL ive  pay  o f  abouL  2 .8  pe rcenL  acco rd ing  to  bo th  the

Cul lpepper  repor t ,  and the Hay Group.  They fee l  Lhat  they

w i l l  see  execu t i ve ' s  compensa t ion  i nc rease  i nc rease  by

abou t  two  po in t .  2 .8  pe rcen t  o r  two  pe rcenL .

However ,  there is  a  common denominator  there.  I f  the

bus inesses  go  ou t  o f  bus iness ,  t . he re  i s  no  marke t .  v i ab i l i t y

f  or  t .hose ind iv iduals ,  And t .h is  is  where f  inancia l

v íab i l i t y  and  l eadersh ip  go  hand  in  hand .

We are deal íng wi t .h  a s tate that ,  has n ine percent ,  in

March  c l -osu res  o f  bus inesses .  Tha t  i nc reased  f rom f rom

Februa ry .  We had  a  pos i t i ve  I 'm  on  t . he  NF IB  boa rd .  We

had a posi t ive repor t  o f  smal ]  bus iness what .  do you ca11

i t  when they ' re  pos i t . ive in  the indust . ry  t .hat .  impacts

economy?

But ,  anyway,  the posi t ive in  January and February

d ropped  in  March  because  sa les  rema ined  f l a t .  These  a re  the

rea l i t y  o f  where  we  s tand  i n  Ca l i f o rn ia ,  Lwo  po in t  we

s t i l l  a r e  a t .  2 . 2  m i l l í o n .  E v e n  t h o u g h  v r e r v e  h a d  a  l i t . t . I e

growt .h in  some secLors,  i t 's  very minuscul -e compared t .o  t .he

amount  of  people that  don ' t  even have a job,  are not

receiv ing a check,  and cosL of  l iv ing,  market  and a l l -  those

fac to rs  don ' t  app ly  to  them.  And  tha t . ' s  where  l s¿6 lp rch in

becomes  a  fac to r  i n  t . h i s  dec i s ion .

There ' s  ano the r  cavea t  t oward  the  2 .1  pe rcen t

increase,  and t .hat  has t ,o  do,  again,  wi th  the companies that
3 5
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are  f í nanc ia l l y  success fu l -  r i gh t  now.

N o w ,  I  w a n t  t o  t e l l  y o u  s o m e t h i n g ,  I  d o n ' t  t h i n k  í L ' s

sma l l  bus iness .  Sma l1  bus iness  i s  be ing  cha l - l enged ,  and ,

ye t ,  sma l l  bus iness  í s  t . he  l a rges t .  c rea to r  o f  j obs  i n  t he

S t .a te  o f  Ca l - i f o rn ia .  So  i f  you  wan t  t o  take  a  rea l -  measure /

l e t . ' s  t a k e  a  l o o k  a t  s m a 1 l  b u s i n e s s .  A n d  w e ' r e  t . a l k i n g

abou t  c losu res ,  l eav íng  the  S t .a t ,e  o f  Ca l i f o rn j -a .  These  a re

t .he chal lenges t .hat ,  smal l  bus inesses are fac ing.  So even

w i th  th i s  and  ce rLa  j -n  i ndus t r i es  a re  f  ac ing .

So  even  w i th  th i s  i nc rease  tha t . ' s  repo r ted ,  aga in ,

they ' re  ones  t . ha t  t he re  a re  a  l o t  o f  Ca l - i f o rn ians  tha t  a re

no t  expe r ienc ing  an  i nc rease ,  and ,  t he re fo re ,  I  canno t ,  w í th

a c lear  conscious,  g iven t .he repor t  that  we received f  rom

the Depar tmenL,  recommend an increase of  any k ind at .  t .h is

p o i n t .

I  do bel - ieve t .hat  the sa lar ies t .hat  they are

obta in ing current ly ,  inc lud ing Lhat  o f  t .he execut ive branch,

are wel - l -  wi t .h in  the range of  pay,  not  on ly  in  other  s tates

b u t  f o r  C a l i f o r n i a .

Now, i f  we compare i t  to  ot .her  count ies that  don ' t

have  a  C i t i zen rs  Commiss ion  and  a re  ra i s ing  themse l - ves  w i th

t .he i r  own  vo tes ,  yes ,  we  fa I I  sho r t .  Bu t  I  t . h ink  tha t ' s  why

th i s  pa r t i cu la r  Commiss ion  was  fo rmed ,  so  Lha t  i t  wou ldn ' t

be  the  l eg i s laLo rs  dec id ing  the i r  sa la r i es  on  the i r  own .

So wi t .h  t ,hat  f  rm unless you have any quest ions,
3 6
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tha t  p re t . t y  much  summar i zes  my  pos i t . i on  a t  t h i s  po in t .

CHAIRMAN DALZELL:  Wel l - ,  that  was a a br i l l iant

repor t . .  That  was as t .hey a l l  have been.  But .  rea l ly

r e a l l y  w e l l  s a i d .  A n d  I  t h í n k  t h a t  I t d  l i k e  t o  c l a r i f y

one t .h ing t .hat  I  sa id.  When I  - -  when I  ment . ioned cost  o f

l iv ing,  I  was noL t ,a lk ing about  íncreases in  the consumer

pr ice index.  I  was I  \^ /as back on t .he apples versus

: n n ' l  a c

COMMISSIONER LOPBZ-NOVODOR: Oh,  I  see.

CHAIRMAN DALZELL:  - -  cer ta ín ly  costs  more t .o  l ive in

Ca l i f o rn ia  than  i t  does  i n  mos t  o f  Texas .  Bu t . ,  yeah ,  t he

consumer  p r í ce  i ndex  j - s  we l l  be low  t .wo  pe rcen t  .  I t ' s

hover ing r ight .  a t  one percent .  So there t .here we

are the the only  up s ide of  th is  is  that .  we are l iv ing

in  a  t ime  w i t . h  ve rv  l i t t l e  i n f l a t i on .

COMMISSIONER STITES: Mr.  Chai rman,  may I  make one

other  comment  on that  repor t ,  o [  in  t .erms of  sa] -ar ies .

You asked about  t .he ret . i rement  benef i ts ,  and I  th ink

i t . 's  very impor t ,ant .  that  we do inc lude them, âL l -east  in

terms of  understanding what .  o t .her  people geL.  And at  the

same t ime,  you know, when the people of  Cal i forn ia voted not

to  g i ve  l eg i s la t . i ve  members  reL i remen t  bene f i t s ,  p resumab ly

they  d idn ' t  mean  fo r  us  to  to ,  t he re fo re ,  t . ake  a l l -  t ha t

money and put  i t  back in to cash compensat ion so that  we' re

cont . inu ing to  look at  apples t .o  apples.  That  be ing sa id,
3 7
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i t . ' s  i t ' s  an  impor tan t .  i t ' s  an  impor tan t ,  t h ing  t . o

th ink about .

There is  one other  e lemenL that .  I  th ink suppor t .s  base

salar ies and what  we do pay.  I f  you look at  New York,  for

i ns t .ance ,  New York  has  I  t h ink  someth ing  l i ke  200  o r  220

legis la t .ors .  And i f  you actual ly  look at  the number of

cons t i t uen t . s  t ha t  each  o f  t hem has ,  i t . ' s  someth ing  l i ke

o n  t h e  A s s e m b l y  s i d e  i t t s  1 5 0 , 0 0 0 ,  1 4 0 , 0 0 0 ,  s o m e t h i n g  l i k e

t h a t ,  â s  o p p o s e d  t o  o v e r  4 0 0 , 0 0 0  f o r  e a c h  o f  o u r  C a l i f o r n i a

Iegis laLors.  So you can wel l  argue t .hat .  that  t .he job is

b igger  here because there are more const i tuents.  And r

th ink t .hat  has t .o  be weighed in  as a factor  a lso among aI I

Lhe things t.hat that. that. you had menLioned.

That  be ing sa id and,  f rank ly ,  i f  I  looked at  the

numbers, I  I  -- I  have a I support the comment t.hat.

i t . ' s  ve ry  d i f f  i cu I t .  f o r  me  t . o  see  t . he  the  number  doesn ' t

look bad.  In  fact . ,  w€ took we took them down l -8  percent . .

Where I come ouL, where I have trouble is t.he

economy,  because f inancia l  condi t ion is  a lways a re l -evanL

fact ,or ,  âs you pointed ouL,  in  in  compensat ion.  And i t .

was one of  the reasons why last  year  I  recommended that  we

take sa lar ies down f ive percent . ,  and my col - Ieagues d id not

suppor t  t .hat ,  so we d idn ' t  do anyth ing.

But when Governor Brown is talking about trying t.o

geL ten percenL reduct ions out  o f  mosL depar tments,  mosL
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areas  o f  t . he  s ta te  th i s  yea r ,  I ' ï ì  ce r ta in l y  no t .  s i t . t . i ng  he re

saying t .hose people that .  that .  he 's  t ry ing to  get  ten

percent  f rom are not  fa i r ly  pa id.  BuL we we have to  f ind

money someplace.

And  i t ' s  i t  s t . i l l  t r oub les  me .  I t  makes  i t  ve rv

d i f f  i cu l - t ,  i t  seems  to  me ,  t o  fo r  t he  l eg i s la to r

legislat ive members and t.he governor and ot.hers noL t.o have

SOme reduCt iOn .  The  numbe-  f ranÞ l r ¡  I 'Ve  been  Very

candid ly ,  the number of  12 percent  was t .ossed around

ear l i e r .  I  canno t  supporL  a  1 -2 -pe rcen t  reduc t i on .  I  s t . i l l

l ean  i n  t he  d i rec t i on  o f  some reduc t i on  j us t  because  I  t . h ink

you have t .o  l -ead f  rom t .he top.  And I  th ink i t 's  very

d i f f i cu l t  t o  ask  o the r  peop le  to  cu t .  compensa t . i on ,  and

Governor  Brown is  ask ing every other  group to  somehow f ind a

way to cut  ten percent .  wi thout  the leg is la ture and the

gove rno r  t ak ing  any  k ind  o f  a  h i t .  I t  t r oub les  me .

COMMISSIONER LOPEZ-NOVODOR: Mr.  Chai rman,  I  - -  I  d id

have an addi t ional -  comment  I  fa i led to  make.

CHAIRMAN DALZELL:  Please.

COMMISSIONER LOPEZ-NOVODOR: I do believe that. the

sa la r i es  a re  s t i l l  a  l i t . t l e  vu lne rab le ,  as  one  a rea  i s  when

t .he budget  is  f ina l - ized and the s tate or  someone e lse is

asked to t ,ake a cut .  o f  some k ind.  I  Lh ink t .h is  Commiss ion

shoul -d take a l -ook at  what  t .h is  leadership d ic t .a t .es in  terms

o f  t . he  sa la ry  and  compensa t ion .  Tha t r s  one  a rea  o f
3 9
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v u l n e r a b i l i t y .

Another  has to  do wi t .h  contr ibut ions t .hat .

( u n i n t e l l i g i b l e )  f o r  p e n s i o n s  i n  o t h e r  s t a t e s .  I f  t h e r e

seems t .o  be a change in  t .hat .  re imbursement ,  then t .hese

numbers  become a  l - i t t l e  skewed ,  a  l i t t l e  h igh .

So t .hose are two areas that .  I  t .h ink th is  Commiss ion

should just .  look at  caut , ious ly  for  the sake of  leadership

going forwarc.

CHAIRMAN DALZELL: Thank you.

Commiss ioner  Somers,  d id  you have a

COMMISSfONER SOMERS: Yes.  And Lhen I  have y€s,

thank you.

(Speaking over  each ot .her)  .

COMMISSIONER SOMERS: I  on t .he benef i t .s  s ide,  f f iy

repor t .  is  on t .he insurance-re lat .ed benef  i ts  s ide,  o f  wi t .h

o f  wh ich  hea l th  bene f i t s  a re  t . he  800 -pound  go r i l l a  i n  t ha t ,

you know, 80 to  85 percent  o f  what  everyth ing t .here is ,

hea l - t h  bene f  i t . s .

We t .ook that  down we took the sLaLes just  to  be

c l -ea r ,  Lwo  yea rs  ago  we  took  the  sLa te rs  con t , r í bu t . i on  to

heal th  and a couple of  o t .her  re l -a ted benef i t .s  down by 18

percent . .  We d id not  say that  the employees have to  pay an

add i t i ona l  18  pe rcen t .  We  bas i ca l l y  l - e f  t  i t .  up  to  the

employees in  t .he s tate to  come up wi th  oLher  opt ions that

hope fu l l y  cou ld  reduce  the  u l t . ima t .e  cos t  t o  t o  emp loyees .
4 0
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We a l so  then  pegged  t . ha t .  l as t  yea r .  Bas i ca l l y  we

re ta ined  the  18  pe rcen t ,  bu t  we  a l l - owed  fo r  t h i s  yea r  and

fu tu re  yea rs  fo r  ad jus tmen ts  Lo  re f l ec t .  i nc reases  as  they

need t .o  occur  so t .hat ,  they '  re  not  s tuck at  a  cer ta in  level -  .

The DPA te l ls  me that  based on the reduct ion over

the last t .wo years t.hat t.he averagle stat.e employee

cont . r ibutes wel - l - ,  they used to contr ibut .e  roughly  ten

percent ,  that  number is  now 30 percent .  And the number that

t ,he t .hat  werre prov ided here of  f  íve t .housand seven

seven teen ,  wh i l e  i t ' s  h íghe r  t han  some o f  t he  o the r  s ta tes ,

we know t .hat .  insurance par t , icu lar ly  heal th  insurance in

Cal i forn ia is  h igher .  And g iven how much employees are

are are paying,  I  recommend no change to that .

CHAIRMAN DALZELL: Thank vou. We would now Lurn t.o

Commiss ion  d i scuss ion  and  vo te  on  s t .a te  o f f i ce r

compensatr r_on.

I  ant ic ipate at  least  four  d i f ferent .  mot . ions

MS.  BALDWIN:  Excuse  me .

CHAIRMAN DALZELL:  YCS.

MS. BALDWIN: We we may have to  t .ake a break,

few-m inu te  b reak .

CHAIRMAN DALZELL:  Oh,  for  the cour t  repor ter?

MS.  BALDWIN:  Fo r  t he  ves .

CHAIRMAN DALZELL:  Sure.

M S .  B A L D W I N :  S i n c e  w e ' v e  b e e n  w e ' v e  b e e n  g o i n g
4 I
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si-nce can we break norl l?

CHAIRMAN DALZELL: Sure.

MS. BALDWIN: Can we break now?

(Break  i n  p roceed ings )

(End  o f  t . ape  one ,  s ide  B )

CHAfRMAN DALZELL:  Al l  r ight . ,  back in  sess ion af ter  a

b r ie f  pause  fo r  f o r  t he  cou rL  repo r te r .

What  f  was s tar t . ing t .o  say is  that  I  ant ic ipate

severa l  mot ions t .hat .  woul -d in  t .he eye of  re form,  t .he

resolut ion t ,hat ,  th is  Commiss ion is  charged wí t .h  coming up

w i t . h  be fo re  June  3Oth .  I  an t i c i pa te  a  mo t . i on  w i th  respecL

t .o t .he Lravel - ,  I  ant ic ipat .e  a mot ion wi t .h  respect  to

sa la r i es ,  and  I  an t i c i pa te  a  mo t ion  w i th  respec t  t o

benef i ts .  And i t .  may be t .hat  some of  those are sLaLus Quo,

p rese rved  fo r  ano the r  yea r ,  bu t  I  an t i c i pa te  a t  l eas t .  t h ree

d i f f e r e n t  m o t i o n s .

And as I  understand Commiss ion Commiss ioner  Sands '

recommendat . ion,  t .hat  woul -d not .  t .ake t .he form,  I  don ' t  th ink,

o f  o f  be ing  pa r t  o f  t he  reso luL ion ,  bu t ,  ra t .he r ,  ask ing  a

s i s t . e r  agency  f  o r  t he i r  op in ion  on  on  ce r ta in  j - ssues .

And so so t .hree d i f  f  erent  mot . ions.  And I  th ink

that  based on the Chief  Counsel  memorandum of  June l -Sth,

2009  on  t rave l  expenses ,  t he re  i s  a t  l eas t .  some ques t i on  as

to our  1egal  ground to proceed on t .hat  or Ìe  issue.

I  wou ld  p re fe r  p roceed ing  on  a l l  t he  i ssues  a t  once
4 2
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ra the r  t han  p iecemea l i ng .  I  be l i eve  i n  f ac t -based  dec i s ion

mak ing  and  1ega l  dec i s ion  mak ing .  And  I  - -  Commiss ione r

Murray has done a very good job wi th  the compar ison.  I

th ink we'd wanL t .o  double check i t .  against  the numbers

p rov ided  by  the  Commiss ion  s ta f f  so  tha t  we  we ' re  no t

arguing about .  numbers,  werre making pol icy  based upon our

be l i e f  o f  wha t  i s  bes t .  f o r  t he  c i t . i zens  o f  Ca l - i f o rn ia .

So i t  would be my preference t .hat .  we schedule anot .her

meeting in t.he month of May and come back t.oget,her with

lega1 guidance and and I think that the what, what.

Commíss ioner  Murray ment ioned about  hav ing spoken wi th  the

au t .ho r  o f  t he  i n i t i a t i ve ,  I rm  noL  su re  Lha t ' s  someth ing  t , ha t

was  taken  i nLo  cons ide ra t i on  by  Ch ie f  Counse l  Cur t i s  o r

Assis t .ant  Chief  Counsel  Mayhew when t .hey wrote the i r  op in ion

in 2009.  I  t .h ink everyt .h ing should be considered.

So t .hat .  that  ís  my pref  erence.  And I  rea l ly  def  er

t.o t,o my fel l-ow commissioner members on whether t.hey

t .h ink that  that ,  is  an appropr ia te way to  proceed.  So the

idea  wou l -d  be  don ' t  do  t . h ings  p iecemea l ,  do  them a l l  a t  t he

same t . ime.  Because i t  may be t .hat .  i f  we are g iven st . rong

lega1 guidance say ing you may not .  go ín to th is  one area,

tha t  w i l l  i n fo rm ou r  dec i s ion  on  o t .he r  a reas .

So I  would ask for  gu idance f rom t .he DPA, fur ther

legal  gu idance on the issue of  t ravel  expenses and and

send  them to  the  to  t . he  p ropos i t i on ,  t o  t . he  i n i t i a t i ve ' s
4 3
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And a lso,  i t  is  poss ib l -e  t ,hat .  we perhaps could get .

someth ing back f rom the State Franchise Tax Board wi th in  a

month,  a l though f  d .on ' t  know i f  they move that  qu ick ly .  But

we could cer t .a in ly  ask for  i t  and and reconvene and

address  a l l  i ssues  i n  May .  Tha t  wou ld  be  my  p re fe rence .

COMMISSIONER ST]TES: Mr.  Chai rman?

CHAIRMAN DALZELL:  Si r .

COMMISSIONER STITES: r  be l - ieve that .  is  ground

al ready covered.  Two years ago these quest ions came up.

And,  act .ua l ly ,  last .  year  t .he author  of  the b i l l  d id  come

fo rward .  Bu t  when  th i s  b i l l  was  cons t . ruc ted  and  dev ísed ,

there lvere benef i ts  t .hen the benef i t .s  now being enjoyed

were not ,  t .here then.

And as you know, wi th  any leg is la t ion,  any law,  i t .

a lways  adap ts  i t se l f  .  We ' re  t . a l k ing  abou t  compensa t ion .

When I  look ín  Websters,  compen says says money,  â f ly

a n y  b e n e f i t  y o u  g e t ,  w h e L h e r  i t ' s  a  f r i n g e  b e n e f i t .  o r  i t ' s

an actual -  sa lary  issue.  Everyth ing that .  t .h is  body has ru led

on or t.aking a taken a st.and on in my mind is

compensat ion.

We can go to  the at torneys,  and the at . t .orneys change,

and  you '11  ge t  d i f  f  e ren t .  op  j -n ions .  And  I  ,m  su re  . f e r r y

Brown /  now t .ha t  he ' s  Governo r ,  may  have  a  d i f f e ren t  op in ion

t.han he did when he \^ias an Attorney General .  The actions
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that  we take as as th is  board should not .  be del -aved

wai t . ing on another  Iegal  op i -n ion.

The  l ega l  op in ion ,  o r ,  ac t .ua l l y ,  t he  op in ion  tha t .

counts j -s  t .he publ ic .  And i f  you 've seen t .he mai l -  that

we ' ve  go t . t en ,  w€  rece i ved ,  t . he  e *ma i l s  and  j us t  i n  my

pr ivate conversat . ions wi th  people who know and know I 'm

what  pos i t . ion I 'm on t .h is  board,  whaL we recommend here is

very much more than in benefits and salary than what. t .he

pub l i c  wou ld  l i ke  to  see  t . he  l eg i s la tu re  have .

So  I  don ' t  t h ink  I  t h ink  f rank l y ,  I  t h ink  i L

jus t .  de lays  the  p rocess .  We wa i t .  ano the r  two  monLhs ,  we

come up wi th  anot .her  lega1 opin ion.  One of  our  leg is la tors

decided to  f  i le  a  c l -a im and chal - lenge that . .  He had fuI I

op t i on  t . o  pu rsue  a  su i t  i f  he  wan t .ed  to .  He  d idn ' t .  So

Lha t  i n  my  m ind  i s  Le l1 ing .

I  - -  I  would suggest  that .  we move forward.  I f

there 's  mot ions t .o  be made,  w€ vot .e  now.  And i f  someone

comes l -a ter ,  or  they come up wi th  an opin ion,  t ,hen l -e t  them

run i t .  up to  the Supreme Cour t .  and we' l - I  see how i t  lays.

CHAIRMAN DALZELL: Wel-l ,  the only opinion I have in

f ront .  o f  me on t .he issue of  t ravel  expenses says thou shaI t .

noL .  And  I  - -  I  wou l -d  l i ke  t . o  see  the  subsequen t  op in ion .

I  d .on ' t .  t . h ink  we  have  i t .  he re  today ,  i f  i t  ex i s t s .  Bu t  f  ,m

a lawyer  and maybe a l i t t . le  b i t  more caut ious than you.

When I have the Depart.ment. of Personnel- Administrat. ion Chief
4 5
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Counsel from Governor Schwarzenegger sayíng

bene f  i t . s ,  i nc lud ing  L rave l  expenses ,  a re  no t

Commiss ion '  s  ad j  ustment  power,  I  s top t .here .

COMMISSIONER MURRAY: I f  I  could add a

CHAIRMAN DALZELL:  Go ahead/  sure.

COMMISSIONER MURRAY: Excuse me . r lust

I  was  i n  t ha t  cha i r  f o r  a  wh i l e .

a l l  o t . he i

w i th in  the

But.

n n i  n { -y v r ¡ ¿ e  .

q ' r  n a r ê  q r  n r r ê

I n  i n  t . he  bus iness  wor ld ,  i n  t . he  sma l l  bus iness

wor ld  and even in  the corporat .e  bus iness you go to  a lawyer

to get  an opin ion that  you wanL.  Okay,  t .hat 's  the v /ay i t .

works.  You can get  any opin ion to  say anyth ing you want  as

long as you go to  t .he r íght  lawyer  wi th  wi th  wi th  a l - I

due respect  to  the lega1 profess j -on.  I  mean that  t .hat .  is

the way i t .  works.

We have gone through this, and I think we have enough

of  a t . rack record based on what  we have done in  the past  and

the precedents we have set . t led.  Our  l -B percent .

a c r o s s - t h e - b o a r d  c u t .  w a s n r t .  w a s n r L  o f f e r e d  c h a l l e n g e d

by anybody wi th in  t .he s t .a te.  That .  is ,  t .he employee benef i ts

s ide d id the pay cuts ,  goL spent .  endless hours workíng

wi t .h  them on the var ious p lans they have on how t .o  cuL the

insu rance  bene f í t s  o r  how t .o  o f fe r  o the r  i nsu rance  bene f i t s .

As far  as as the per  d iem is  concerned,  v¡e cut

tha t  l -B  po in t . s .  No  one  comp la ined .  I t  was  puL  i n  p lace  and

done.  I  would t .h ink i f  there was some object ion,  someone in
4 6
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t .he s t .a te would say/  hey,  you don' t .  have the power to  do

th i s .  And  no  one  ra i sed  the i r  hand .

CHAIRMAN DALZELL:  I rm focusing on t ravel  a l lowance,

I ' m  n o t  f o c u s i n g  o n  p e r  d i e m .

COMMISSIONER MURRÄ,Y: Okav.

CHAf RMAN DALZELL: Because as I underst.and the þer

d iem recommendat . ion f rom Commi-ss ioner  Sands is  is  not  an

a l t e r a t . i o n ,  i t . ' s  i t ' s  s e e k i n g  g u i d a n c e  f  r o m  a  s i s t e r

agency .

COMMISSIONER MURRAY: Rioht .

CHAIRMAN DALZELL: So my commenLs are l imited to

the  to  the  t rave l  exþenses .

COMMISSIONER MURRAY: No,  I  would agree,  buL but  I

be l i eve  l as t  t ime  we  I  be l i eve  we  cu t  t he  ca r

al- l-owance

COMMISSIONER SANDS: Mm-hmm.

COMMISSIONER MURRAY: - -  l -B percenL last  t . ime.

COMMISSIONER SANDS: Yeah.

COMMISSIONER MURRAY: And we

COMMISSIONER SANDS:  Yeah .  Yeah ,  we ' ve  rea l l y  been

a l l -  o v e r  t h i s .

COMMISSIONER MURRAY: - -  regard l -ess of  th is ,  the

s ta te  app roved  i t ,  and  the  s ta te  cu t  t he  t rave l  a l l owance .

So I  mean we have you know, not .  to  p lay lawyer ,  because

rrm nnÈ Ì r r r j -  pr ima fac ie ev j -dence out .  t .here that .  i t  has been¿  r r r  ¡ ¡ v g t  g v ¿ v v ¿ ¿ v u  v g 9  9 ¿ ¡ 9 ! ç  9 r r g u  + u
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accepted by t .he SLate of  Cal - i forn ia t .hat  we have the po\ ,ver

t o  d o  í t .

Now I  understand what  you ' re say ing,  and I  understand

how you want  to  be r ight  and f i rm and so on and so for th .  I

woul -d propose that  vüe pass a resolut ion and then Ie t  i t .  go

t .hrough t ,he process and have the chal lenges come up as they

have in  the past  and we wanL rather  t ,han,  oh,  90 ahead,

l -e t .  '  s  postpone i t ,  postpone i t ,  and t .hen we don'  t  we end

our  te rm and  i t ' s  t oo  l a te  and  o the r  members  can  make  i t

f  - -  oh,  I  know John St i tes is  has an obl igat ion where he

has to  be overseas for  about .  a  month so he probably  won'L be

abl -e to  make the meet . ing in  May.  So we are

COMMISSIONER SANDS: I  rea l ly  have an issue wi th  that

a l so  i n  May .  We on ly  have  a  few  days .

COMMISSIONER MURRAY:  So  I  mean  i l ' s  i t , ' s  I

mean  wer re  wer re  and  I  undèrs t .and  wha t  you ' re  say ing

and f  understand why you ' re say ing iL ,  but .  on our

C o m m í s s i o n ,  L i k e  y o u r s e l f ,  w e r r e  b u s i n e s s  p e o p l e .  W e  w o r k

for  corporat ions,  \de have our  own corporat . ions,  w€ work

f rom a  we  have  o the r  schedu l -es .  I t r s  ha rd  enough  to  ge t

us t.oget.her for one meet. ing and get. us Lo agree on something

at .  one meet . ing rather  than say le t 's  put  i t  on the shel f  and

speak about  i t  again.  I  'd  ra ther  my vot .e  woul -d be to  get

a  reso lu t . i on  passed  and  then  l e t .  i t ,  oh ,  be  cha l l enged .  And

i f  i t  i s  cha l - l enged  and  i f  t he  cha l l enge  i s  va l i d ,  t hen  we
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op t  t o  ho ld  ano the r  mee t ing  a t  (un in te l l i g i b le ) .

CHAIRMAN DALZELL: Well-

COMMISSIONER SOMERS: Mr.  Chai rman,  may I  make a

comment. ?

CHAIRMAN DALZELL:  Pl -ease.

COMMISSIONER SOMERS:  H is t .o r i ca l l y  h í s to r i ca I I y .

I ' ve  been  on  t . h i s  Commiss ion  now fo r  t h i s  i s  mv  th i rd

year .  And I  th ink we usual ly  have had what  I  would consider

a pre l iminary meet ing which is  what ,  t ,h is  meet . ing I  t .h ink is .

And and t .hen we have a f  ina l  meeLi rg,  and typ ica l ly  i t 's

been in  June I  th ink,  but  May would be f  ine wi t ,h  me.

And par t  o f  so I  guess I  would I  would be in

favor  of  a  second meet ing on any of  t .hese issues that  \ / . ì r ' r

think are you know, \^/e should be exploring furt,her. BuL

par t l y  because  we  a rd  no t  pe rm i t t . ed  to  ta l k  w i th  each  o t .he r

as a group I  f índ t .h is  f i rs t .  meet ing k ind of  very helpfu l

just  to  sor t  o f  see what  other  people have been doing and

and  I  t . h ink  i t ' s  use fu l -  t o  have  some re f  l ec t . i on  t ime  in

bet .ween and and u l t . imate ly  have a f  ina l  .

And ,  f o r  i ns tance ,  on  t , he  i ssue  o f  some o f  t hese

other  issues,  there c lear ly  are issues about .  whet .her  we have

prerogat ive to  do some of  these t .h ings.  I  I  remain a

l i t t l -e  b i t .  t roubled on t .he on t .he car  th ing.  .Tohn,

you 've done a l -o t  o f  work on that ,  but  I  th ink I  s t . i I I  heard

the  ques t i on  o f  ,  you  know,  i f  we r re  a t  36  cen t . s  as  opposed
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to 50 cents,  are are we sav ing money by by get t . íng r id

o f  ca rs .  And  and  I  don ' t  know t .ha t  werve  seen  t , he  f  i na l

ana lys i s  on  tha t . .  And  I  - -  I  guess  I  wou ld  fee l

uncomfor tab le vot , ing on i t .  un less we reaI ly  make sure t .hat

werve but toned everyt .h ing up t .here .

COMMISSIONER ST ITES:  I f  I  may  i n te r j ec t . .  The

ques t i on  he re  i s  no t  t o  pu t  t . hem on  a  m i leage  sys tem,  i t ' s

to  g ive them a f la t .  a l - lowance.  One month,  a  dol lar  sum.

COMMISSIONER SOMERS :  But  d idn ' t .  you say t .hat  you

hadn ' t  i nc luded  the  ca r t  t he  ca r  p r i ce  the  cos t  o f  t he

cars were not  inc l -uded in  your  analys is?

COMMISSIONER ST ITES:  No ,  t he  cos t .  because  i f  you

w e n t  t o  6 . 9  m i l l i o n  o v e r  a  f i v e - y e a r  p r o j e c t i o n ,  t h e  c o s t  o f

t . he  ca rs  were  p laced  i n  t . he re .  And  thaL ' s  t he  on l y  way  we

could go wi t .h  i t .  And I  base that .  upon the members who now

have a vehic le  that .  was purchased.  That  may change in  the

fu tu re .  So  i t .  i t . ' s  s t . a t i s t i cs  .  you  know,  they

f  l - uc tua te .

f t  but  what  f  'm say ing is  and I  don ' t .  know why

th i s  i ssue  keeps  coming  up  abou t  m i l eage .  We ' re  no t

o f fe r i ng  I  - -  T  wou ldn ¡ t  make  a  sugges t i on  o r  a

recommenda t ion  to  o f fe r  t hem a  m i leage  p rog ram.  I  j us t  say

g ive  them a  f  l a t  ca r  a l - l owance .  Tha t ' s  exac t . l y  wha t .  p r i va te

indus t r y  does .  And  mos t  p r i va te  i ndus t r y ' s  goL t .en  away  f rom

tha t .  So  they  cou ldn ' t .  ge t  a  they  cou ld  no t .  ge t  a  f l a t
5 0
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al - Iowance and mi- Iease.  So i t  would be one or  t .he ot .her .

B u t .  I ' m  n o t  s u g g e s t . i n g  a  m i l e a g e .  T h a t ' s  5 1  c e n t s  a  m i l e .

A n d  t h e r e r s  n o  w a y  t o  t h e r e ' s  n o  p r o c e s s  i n  p l a c e

to  de t .e rm ine  whe the r  o r  no t .  t he  veh ic le ' s  be íng  used  f  o r

bus iness  o r  f  o r  p r i va t .e  i ssues  .  The re ' s  no  they  don ' t ,

r eco rd  i t .  f t ' s  an  honor  sys tem.  I 'm  noL  say ing  anybody

ou t  t he re  i s  d i shonorab le ,  bu t  i f  I 'm  go ing  to  s i t  he re

and  and .  make  a  sugges t i on ,  f  wou ldn ' t .  do  a  m i leage .

T h e r e r s  i r l s f  n ô  r r r Õ r i ê q s  f  o r  i t .

COMMISSIONER SANDS: Wel I ,  can you say what .  you would

be recommendinq as a car  a l lowance?

COMMISSIONER STITES: Three hundred bucks.

COMMISSIONER SANDS: That 's  sot .  to  save a lo t  o f

money.

COMMISSIONER ST ITES:  WeI l ,  I  a t  i n  t he  f i gu res

i t .  woul -d save a I i t . t . le  b i t  more Lhan hal f  o f  the cost ,  and

tha t ' s  no t  even  a  i nc lud ing  the  cos t .  o f  t . he  veh ic les .

COMMISSIONER LOPEZ-NOVODOR: Three hundred per  what?

COMMISSIONER STITES: Three per  member

COMMISSTONER SANDS: A mont .h.

COMMISSIONER ST ITES:  - -  pe r  mon th .

A r rd  i f  i f  I  - -  Mr .  Cha i rman ,  I  don ' t  wan t  t o

be labo r  th i s ,  bu t  t he  cos t  f o r  300  mon th l y  w i th  I20

members and,  now,  you a lso underst .and that  some of  t .hose

members are not .  us ing cars.  This  may change the i r  mind,
5l_
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they '11  t . ake  the  a l l - owance

n rn ì  a r - l -  od  . l \ ¡Ê r  f  i  r ¡ c  \ . ¡ êâ  ra
Y L V J

I L  w o u l d  c o s t  u s  2 . L  m i l l i o n

Now, wi t .h  the wi th  the currenL cosLs,  exc ludi r ig

t h e  c o s t  o f  t h e  v e h i c l - e s ,  i L ' s  c o s t . i n g  u s  4 . 4 .  m i l l i o n .

COMMISSIONER SANDS: Yeah,  that  saves a l -o t .

COMMfSSIONER STITES: And i f  vou inc lude the cost  o f

t h e  v e h i c l e s ,  t h a t  k i c k s  i t .  u p  t . o  6 . 9 .  S o  w e ' r e  s a v i n g  2 . 2

mi l l ion by going to  a s t .andard f  Ia t .  month ly  a l - lowance.

CHAIRMAN MURRAY: If  I  could add a point.,

Mr .  Cha i rman .

CHAIRMAN DALZELL:  Pl -ease.

COMMISSIONER MURRAY: I  t .h ink one th inq that  hasn ' t

been calcu l -aLed back in ,  we have stat .e  personnel  that .

admin is t .er  t .he c la im program, w€ have state personnel  t .haL

audi t  supposedly  a l l  o f  t .he mi leage program, wê have state

personnel  that  handled t .he leases.  I  t .h ink we have have

a  body  coun t  sav ings  w i th in  the  S ta te  o f  Ca l i f o rn ia ,  a l l -

t . hese  peop le ,  maybe  f i ve  emp loyees ,  j us t  t o  pu I I  a  number

out .  o f  t .he aí r ,  t .hat .  t .he s t .a te could save because i f  we went

t .o  a f la t  amount  a month,  i t  would just  be,  you know, hal f

an employee a month and then put  i t  on the i r  expense

accoun t .  So  the re ' s  on  top  o f  t . he  seven  mí I1 ion  the re ' s

an addí t ional -  cost  sav ings.  And I  haven' t  made any of  o f

the  ca l cu la t i ons  i n  i n  t ha t  a rea ,  bu t  I  t . h ink  i t r s  va l i d

t o  i n c l u d e  i t .
5 2
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CHAIRMAN DALZELL:  Commiss ioner  Murray,  based on your

statement t.hat, lawyers say what you want. t .hem t.o sây, do I

then assume t .hat  in  2009 you asked the lawyers to  t .e l l  you

that  you could not  a f  f  ect  t ravel  expenses,  and t .hat  '  s  what .

t hey  to ld  you  because  tha t ' s  wha t  you  wan t .ed  t . o  hea r?

COMMISSIONER MURRAY: No.  We d idn ' t .  get  the r ight .

l awyer .

COMMISSIONER ST ITES:  I f  t , he re  was  a  ques t i on  o f

l ega l i t y ,  Mr .  Cha i rman ,  i f  t he re  was  a  ques t . i on  o f  l ega1 i t y ,

the s t .a te contro l - Ier  would not .  have done i t .  I  know h im

personal ly ,  and he has no problem wi t .h  brac ing the governor

or bracing anyone else when he t.hinks some kind of conduct.

i s  i l l e g a l .

CHAIRMAN DALZELL :  We1 l ,  i t ' s

COMMISSIONER ST ITES:  So  f  - -  I  - -  and  he  has  h i s

own Iegal  team. But  he wenL ahead and went  through wi th

every recommendat ion t .hat  we made.

CHAIRMAN DALZELL: f am I am j.ust not used to

to work ing wi th  a group that  is  go ing t .o  f Ia t ly  ignore

adv i ce  o f  t he i r  counse l ,  a  w r í t t en  op in ion .

COMMISSIONER MURR-A,Y: Vùell ,  you you have if

I  cou ld

CHAIRMAN DALZELL:  Please.

COMMISSIONER MURRAY: - -  s tep in .

You have a 1ega1 opinion, and then you have the
5 3
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implementat ion which was done wi th  the legal -  op in ion

publ ished,  shal - I  lve say.  And and I  th ink more people

looked at  th is  and sa id do they have t .he power to  do i t .

A n d  i t . ' s  y e s .

I  Lh ink f rom a real is t . ic  po int  o f  v iew we were ready

t.o owed to down the road. And we have explored if  í t .  was

bounced back by t .he s t .a t .e  going get t ing outs ide counsel -

because they fe l t .  very,  very sLrongly  that  ín  today 's

envi ronmenL compensat . ion in  t .he real  wor1d,  the pr ivate

secLor ,  i s  eve ry th i rg ;  t . ha t  i s ,  eve ry th ing  ge t  pa id ,  t he

bene f  i t s ,  a l l -  oh ,  t . he  sa la ry ,  Lhe  ca r  a l - l owance .

I  mean i t  - -  what  t .he t rave]  area,  whaL t .he s tat .e

i s  do ing  i s  a rcha ic  compared  Lo ,  one ,  a1 l -  t he  o the r  s t , a tes .

V ' Ie  r re  t .he only  s tat .es,  accord ing to  The Sacrament .o Bee,  that .

prov ides a leased car  t .o  t .he i r  employees.  Every corporat . ion

tha t  I  ' ve  ta l - ked  to ,  and  I  r ve  ta l - ked  to  the  HR f  o I ks ,  t . hey

stopped car  a l - lowances and re imbursed mi leage and leased

cars seven or  e ight  years back.

A r rd  so  I  t h ink  a l l  we r re  t r y ing  to  do  i s  sâ1 r ,  one ,  i t

is  the compensat . ion,  and,  Lwo,  w€ have to  save money,  and,

three,  leL '  s  go t .o  go to  t .he real  wor ld  and and have a

f 1 a t .  f e e .

CHAIRMAN DALZELL: fn none of my comments am I

address ing the mer i ts  o f  t .he t ravel  a l lowance or  of  the

s u g g e s t i o n  t h a t  w e  g o  t o  a  f l a t  a m o u n t .  I ' m  r e a 1 l y  I ' m
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not commenting on that. I  am con concerned about. the

legal i ty  o f  what .  t .he suggest . ion is .  And as a l t ,hough we

are ca l led the Compensat ion Commiss ion,  t .he language in

the  comp in  the  Cons t í t u t . i on  doesn ' t  d i rec t .  us  to

establ - ish compensat ion,  i t ,  d i rect .s  us to  establ - ish annual

survey and the medica l - ,  dent .a l  insurance and ot .her  s imi l -ar

b e n e f i t s .

So the t .he language t ,hat .  werre look ing at  ís  not .

compensa t . i on ,  i L ' s  o the r  s im i l a r  bene f  i t s .  And  we  have  t . he

counsel  o f  DPA saying that .  Lh is  is  not  another  s imi lar

bene f  i t .  On ly  t . he  on l y  o the r  s ím i l a r  bene f  i t s  a re

premium guarantee against .  l -oss.

COMMISSIONER STITES :  WeI ] ,  what  would be a s imi l -ar

bene f i t ?  I f  you  g i ve  some i f  you  pu rchase  a  ca r  f o r

someone,  then g ive them the money to  pay f  or  i t ,  t .hen g ive

t .hem the money t .o  pay for  the 9âs,  maintenance,  and o i l ,  why

would that .  not  be some k ind of  compensat . ion?

COMMISSIONER SANDS: Oh,  yeah.

CHAIRMAN DALZELL: It ,  would be some kind of

compensat. ion, but that word does not. is not. found in a

COMMISSIONER ST ITES:  Then  we  fa l I  i t .  i n to  the

s im i l -a r  bene f  i t . .

CHAIRMAN DALZELL:  The s imi l -ar  benef  i t .s  f  o l lows

premium and guarantee against  loss I  t .h ink is  is  the

interpretat . ion of  the Chief  Counsel  o f  DPA two years ago.
5 5
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I f  i L  j us t .  sa id  o the r  bene f i t s ,  boy ,  you 'd  have  a  much

be t t . e r  a rgumen t ,  bu t  i t  says  o the r  s im i l -a r  bene f i t s .

COMMISSIONER ST ITES :  Okay ,  aga in ,  I  ' I n  con fused .

Because i f  somebody 's  pay ing for  my heal t .h  insurance and my

denta l  care and somebody 's  pay ing for  my car  and fue l ing í t ,

I  wou ld  cons ide r  t ha t  a  s im i l -a r  bene f  i t .

CHAIRMAN DALZELL:  Wel- l - ,  our  at torney d idn ' t .  .

COMMISSIONER MURRAY: But but. to t.o counLer

t.hat. at t ,hat t i-me, we had we had evidence from and

I r m  I ' 1 1  r e f e r  t o  y o u ,  . f o a n .  W h a t  i s  t h e  r e p o s i t o r y  o f

t .he co l lege where a l l  t .he sLat .e  b i l ls  go and

MS.  MARKOFF:  S ta te  Con t ro l l e r ,  o r

COMMISSIONER MURRAY:  No ,  ro ,  Lhe re  oh ,  t he re ' s  a

n n l ' l o ¡ a  r - l - r a r -  ì S  f h e  r e n O S i t ,u ¡ l g  I  9 ¿ ¿ v

MS.  MARKOFF:  Oh ,  t he  l eg i s la t i ve  h i s to ry ,  i s  t ha t

wha t  you ' re  ta l k ing  abou t .?

COMMISSIONER MURRAY: Yeah.  What 's  the name of  the

col lege t .hat .

M S .  M A R K O F F :  I ' m  n o t  s u r e

COMMISSIONER MURRAY: - -  does that?

M S .  M A R K O F F :  - -  t h e r e ' s  a  c o l l e g e ,  p e r  s e .

COMMTSSIONER MURRAY: There where do al l  Lhe

leg i s la t i ve  h i s to r i es  go  to  be  a rch i ved  when  they  d ie?

T h e r e ' s

COMMISSIONER ST ITES:  The  l eq i s la t , i ve  i n ten t .
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h is to r i es  and  a l -1  tha t?

COMMISSTONER MURRAY: Riqht .

COMMISSIONER ST ITES:  Wha t ' s  t he  name o f  t ha t  ou t f i t ?

M S .  M A R K O F F :  I r m  n o t  s u r e .

COMMISSIONER MURRAY: Okay.  And anyway,  there is  a

co l l ege .  The  t . he  de f i n i t . i on  o f  t he  s ta tu te  was  sa la r i es

and  f r i nge  bene f  í t s .  Okay .  And  t . he re  Lhe re ' s  as  many

fac ts  on  one  s ide  as  as  as  the re  a re  on  the  o the r .

John fee l -s  very s t . rongly  about  th is ,  I  fee l  very

st rongly  about  th is ,  t .hat , ,  you know, we can get  a  legal

opin ion to  say th is /  so we have one opin ion opposing the

o t .he r .  So  then  to  fhan  M: r ¡  ?1q f -  o r  June  3 l_s t .  comes /

and  then  we ' re  wer re  dead  fo r  ano the r  vea r .

So  I  - -  I  go  back  t . o  wha t  I  sa id ,  I ' d  ra the r  have  a

resolut ion and then le t .  someone knock i t .  ouL.  And I  know

you don' t  agree wi th  t .hat .  ph i losophy.  But  then then wai t

and wai - t  and wai t  unt i l -  someone has an opin ion.  As I  have

found out ,  get t ing dat .a  f rom f rom t .he St .a te of  Cal i forn ia

o r  ge t t i ng  the  Iega I  op in ions  f rom t .he  S ta te  o f  Ca l i f o rn ia

aren 'L that  for thcoming.  So I  th ink by put . t íng of f  the

resolut . j -on a l l  we are doing is  is  ensur ing that  our

Commi-ss ion has no act ion th is  year .

COMMISSIONER SANDS:  We l l ,  I  wou ld

CH-A,IRMAN DALZELL: f I  don't know that that i f

the one l -eads to  t .he ot .her .
5 7
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COMMISSIONER MURRAY: Okav.

CHAIRMAN DALZELL: I I  donrt. know that. i t .  woul-d

r e a l I y  t a k e  I  m e a n  t h i s  i s  n o t  t h e  f i r s t  t i m e  t h e r e ' s

been  two  mee t ings  a  yea r .  The re  were  two  l as t .  yea r ,  Lhe re

were  th ree  the  yea r  be fo re .  A r rd  I rm  noL  I 'm  no t  su re

that  i t  the were you going t ,o  say someth ing,

Commiss ioner  Sands?

COMMISSIONER SANDS :  Yeah,  I  'd  l ike,  p€rsoÍ la} Iy ,  Lo

move ahead wi th  a wi t ,h  a resol -ut ion,  I  would.

CHAIRMAN DALZELL:  Al -1 r ight . ,  wel1,  in  in  my

my my f i rs t  meet ing as Chai r  I  am not .  go ing Lo I  am

not '  go ing to  ru le  a mot . ion out ,  o f  order .  However ,  I '11-

state for  the record that  I  be l - ieve that  the Commiss ion in

address ing  th i s  i s  go ing  aga ins t  t . he  exp l i c i t .  spec i f i c

advice wr i t ten advice of  t .he counsel  for  DPA in  terms of

i t s  scope .  I  '  11  say  t . ha t  f o r  t . he  reco rd ,  and  then  we '11 -

p r o c e e d .

So do we wanL t.o do we want. t.o get. t.he the

mot ions I  - -  I  t .h ink I  hear  t .hree mot . ions on sa lar ies,

benef i ts  and t ravel  expenses.  And then we should take

ac t i on  on  Commiss ione r  Sands r  - -  oh ,  t ha t  wou ld  no t .  be  pa r t

o f  t he  reso l

COMMISSIONER SANDS: Okay.

CHAIRMAN DALZELL:  - -  par t .  o f  the resolut ions.

Should we get  a l l  mot ions out  there and d iscuss Lhem,
5 8
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or  do you want  to  d iscuss them one at .  a  t ime?

COMMTSSIONER LOPEZ-NOVODOR: r think one at. a t. ime.

CHAIRMAN DALZELL: Al-1 r ioht .

COMMISSIONER LOPEZ-NOVODOR:  One  a t  a  t . ime .  Tha t ' s

wha t .  because  thev ' re

CHAIRMAN DALZELL: Al-1 r ioht.

COMMISSIONER LOPEZ-NOVODOR: Yeah, t.hey al l  have

the i r

CHAIRMAN DALZELL :  A l l  r i gh t .  We1 I ,  l eL ' s  s ta r t

w i t h  l e t ' s  s t a r t .  w i t h  s a l a r v .

COMMISSIONER LOPEZ-NOVODOR: I move that we leave the

sal -ar ies as is .  And i f  there are chanqes before June

re l -at . ive t .o  what  the governor  expects  f rom the ent . í re  group,

t . ha t  we  cons ide r  t ha t  a t  t ha t  t ime .

COMMISSIONER ST ITES:  Need  a  second .

CHAfRMAN DALZELL:  Yes,  a  a second?

COMMISSIONER ST ITES:  I '  l - 1  second .

CHAIRMAN DALZELL: Al- l- r ight.,  so let me restat.e the

mot ion .

The mot . ion is  that .  the annual  sa lar ies for  t .he s tate

o f f i ce rs  wou l -d  con t i nue  to  be  as  se t  f o r th  i n  t he  mo t ion  o f

June 1-6t .h ,  2070 .

COMMISSIONER SANDS :  Tha t ' s  co r rec t .

CHAIRMAN DALZELL:  Al l  r ight ,  is  t .here d iscuss ion on

the on the mot ion?
h v
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(Speak ing  over  each o t .her )

CHAIRMAN DALZELL:  No,  90  ahead.  Go ahead.

COMMISSIONER SANDS:  No,  f  d idn ' t  have any

d i s c u s s i o n .

COMMISSfONER SOMERS:  Oh .  WeI I ,  I  guess  f  - -  I  wou ld

be  i n t .e res t .ed ' i us t  i n  so rL  o f  we  have  a  mo t , i on  on  the

f l -oor ,  but  o f  knowing where ot .her  people s tand on i t .  as I  - -

you know, i f  i f  I  were t .o  make a a mot ion or  i f  I  were

to  ad jus t  i t ,  I  ve ry  re luc tan t l y  and  s t . r i c t J -y  on  the  bas i s

of  the f inancia l  condi t . ion of  the s t .a t .e  would urqe t .hat  we

lower  ac ross  t . he  boa rd  sa la r i es  f  i ve  pe rcenL .

CHAIRMAN DALZELL: Are you asking t.he aut.hor to amend

her  mo t ion ,  o r

COMMISSIONER SOMERS:  No ,  I rm  no t  r i gh t  now.

CHAIRMAN DALZELL:  Yourre you ' re speaking your

opin ion?

COMMISSIONER SOMERS:  I rm  speak ing  my  op in ion .

CHAIRMAN DALZELL:  Al l  r ioht .

Any  fu r the r  d i scuss ion  f rom o the r  commiss ione rs?

COMMISSfONER SANDS:  No .  I  you  know,  I  - -  I 'm

wonder ing what .  werre going to  do about  the t . ravel - .

COMMISSIONER ST ITES:  Tha t ' s  t he  nex t  mo t ion ,

COMMISSfONER SANDS:  Tha t ' s  t he  nex t  mo t ion .  Bu t

s o I

COMMISSIONER LOPEZ-NOVODOR: Wou1d vou l ike me to
6 0



1

2

3

4

5

6

7

I

9

1 0

1 1

7 2

t_3

1,4

1 5

I 6

t 7

1 8

t 9

2 0

2 t

2 2

z 5

z +

2 5

pos tpone  my  mo t . i on  un t i l  a f t e r  t he  d i scuss ion  on  t rave l?

COMMISSIONER SANDS:  Tha t ' s  wha t .  I 'm  k ind  o f

t .h ink ing.  I  'm j  ust  wonder ing where we '  re

CHAIRMAN DALZELL:  That 's  f  ine wi th  t .hat . 's  f  ine

w i th  the  Cha i r .

COMMISSIONER SANDS: Is  that  is  t ,hat  a l l  r iqht?

CHAIRMAN DALZELL:  Yes.

COMMISSTONER SANDS:  I ' d  l i ke  to  do  tha t . .

CHAIRMAN DALZELL:  Al l  r iqht .

COMMISSIONER LOPEZ_NOVODOR: ANd I  rCSCiNd MY

COMMISSTONER SANDS: Is  t .hat ,  okay,  Ruth?

COMMISSIONER LOPEZ-NOVODOR: Yeah. I I  would

COMMISSIONER SANDS: I  do I  do suppor t  you,  but  I

wou l -d  and  bu t  as  the  f  i ve  pe rcen t ,  I ' d  l i ke  to  see

what  werre going to  do wi th  t .he Lravel -  .

COMMISSIONER SOMERS: Mr.  Chai rman,  could we get  a

I  - -  I  wou ld  be  ve ry  i n te res ted  i n  aga in ,  because  we

don ' t  ge t  op in ions  f rom th i s  i s  Lhe  on l y  t ime  we  do .

What  do other  people t .h ink about  sa lar ies?

COMMISSIONER SANDS: Wel- l - ,  you know, I  - -  I  fee l  t .hat .

i f  we  do  someth ing  w i t . h  t . he  ca r  t  t ha t ' s  Lo  me  i s  go ing  to

be  a  p re t t . y  b ig  h i t . .  And  bu t  I  - -  I  don ' t  know.  The

salar ies,  I  reaLly  don ' t .  t .h ink we shoul -d take t .hem down

an) rmore .  So  I  guess  tha t . r s  my  my  fee l - i ng .

CHAIRMAN DALZELL: Commissioner Murray, do you
þ t
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COMMISSIONER MURRAY: As far  as I  am concerned,  f

wou ld  ag ree  w i th  Commiss ione r  Sands  tha t  l e t . r s  - -  l e t ' s

leave the s tatus quo now,  because t .he other  e l -ements that .

make up the compensat. ion are are going t.o hopeful ly be

adjust .ed,  and l -e t . 's  look at  what .  comes out  as the bot . t .om

l i n e .

CHAIRMAN DALZELL:  Commiss ioner  St . i tes.

C O M M I S S I O N E R  S T I T E S :  I r m  f i n e .

COMMISSIONER SANDS: Oh,  excuse me.

CHAIRMAN DALZELL: All  ríght..

COMMISSIONER SANDS:  Okay ,  so  wer re  go ing  t . o  go  on  to

t.he t.ravel ?

CHAfRMAN DALZELL:  Al -1 r ight . ,  Commiss ioner  St i tes,

would you l ike to  make a a mot ion wi th  respect .  to  the

t . ravel -  expenses.

COMMISSIONER ST ITES:  We l - l - ,  I  - -  i L ' s  no t  an  i ssue  o f

t rave l -  expenses ,  i t ' s  an  i ssue  o f  veh i c l -es .  T rave l

expenses ,  as  I  l ook  th rough  th i s  t hese  f i gu res  be ing

g iven  Lo ,  t he re ' s  s t i l l  au to  ren t .a l - s  go ing  on ,  peop le  a re

rent ing vehic l -es and the l ike when they fee l  t .he need.  So I

t h ink  bas i ca l - I y  a I l s  wer re  d i scuss ing  he re  i s  t he  t . he

current .  process and how to make i t .  more ef fect . ive and fa i r ,

espec ia l l y  t . o  t he  Ca l i f o rn ia  t . axpaye rs .

So  my  mo t ion  i s  t ha t .  a l l  l eg i s la t i ve  members  rece íve

a $300 month ly  a l - lowance that .  t .hey can apply  t .oward the cost
6 2
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o f  us ing  t . he i r  veh i c les ,  t he i r  own  veh ic les .

CHAIRMAN DALZELL:  Is  there a second for  that  mot ion?

COMMISSIONER MURRAY: I  '  11 second i t ,  but .  I  '  l -1  ask a

q u e s t i o n .

That woul-d that. wouLd mean every ot,her every

other  e lement  of  the t ravel  expenses is  is  e l iminated as

o f  t h a t  d a t e ;  i . e . ,  o h ,  t h e  g a s  c a r d s  a r e  g o n e ,  t h e y  h a v e  L o

buy their car or get another car and turn i t  back t.o t.he

s ta t .e  as  o f  a  ce r t . a in  po in t  i n  t ime .  I s  t ha t  co r rec t?

COMMISSIONER STITES

COMMISSIONER MURRAY

COMMISSIONER STITES

t h a t ' s

\,/¡!Cty .

W e ' r e  s i m p l i f y i n g  a  p r o c e s s

COMMISSIONER MURRAY ¡ \ ¿ Y ¡ ¡ ç .

COMMISSIONER ST ITES:  - -  ve ry  comp l i ca t .ed .

COMMISSfONER LOPEZ-NOVODOR: When would i t ,  be

e f  f  ec t . i ve?

(End  o f  t . ape  2 ,  s ide  A )

CHATRMAN DALZELL :  Le t ' s  say  fo r  d i scuss ion  he re  I rd

l -ook at  when what  is  in  in  the s t .a t .u te.  We do

everyt .h ing ef fect . ive as of  t .he nexL e lect ion day,  or  the

nextr

COMMISSIONER STITES: Yeah,  but  that  was ru led by AG

Brown that .  i t  would be December.  So I  would assume i t .  w i l l

happen in  December.
6 3
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COMMISSIONER MURRAY: Oh,  December 1st  or  December

3 r d  o r

COMMISSIONER LOPEZ-NOVODOR: That . 's  t .he f  i rs t  Mondav

in  December .

COMMISSIONER ST ITES:  R iqh t .

COMMISSIONER MURR-AY: The f i rs t  Monday in  December.

COMMISSIONER SANDS: And are car  a l lowances taxable?

I t .  seems Lo me mine was when I  had a car  a l lowance.  Are

t .hey taxable? Do you know that .?

MALE VOICE: I  t .hey genera l ly  are taxable.

COMMISSIONER SANDS: Thev are?

MALE VOfCE:  Yes .

COMMISSIONER MURRAY: I  I  be l ieve íL 's  shown in

the  spec ia l  box  on  the  V I - z .

COMMISSIONER LOPEZ-NOVODOR: Okay. May I ask a

quest . ion?

CHAIRMAN DALZELL:  Yes,  sure.

COMMISSIONER LOPEZ-NOVODOR: The 300,  is  t .hat  what

on the spreadsheet .  t .hat .  we received,  which mine is  rea l  t . iny

^n  m\ ¡  ' i  Dhnno  I  saw $5 ,400 .  How does  th i s  f o r  au tomob i l _e¿  l  ¿ ¿ v ¡ ¿ 9  ,

expense.  Did I  read that  wrong on that  spreadsheet

CHAIRMAN MURRAY: I  don 'L know which sheet  vou ' re

re fe r r i ng  to?

COMMISSIONER LOPEZ-NOVODOR: that  they gave us?

I t  s a y s  a u t o ,  $ 5 , 4 0 0 .  H e r e ' s  a u t o ,  $ 5 , 4 0 0 ,  o k a y ,  w h i c h
6 4
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c o n t r i b u L e s  L o  t . h e  t o t . a l  c o m p e n s a t i o n  o f  $ 1 0 6 , 4 0 8 . 4 6 .

What i-s t.hat number?

F E M A L E  V O I C E :  T h e  $ 5 , 4 0 0 ?

COMMISSIONER LOPEZ-NOVODOR: Yes.

FEMALE VOICE: I  be l - ieve that 's  the amount  t .hat  the

s t a t e  p a y s  u p  t o  9 0  p e r c e n t ,  I  b e l - i e v e ,  o r  $ 5 , 4 0 0  f o r  t h e

au t .omob i l e ,  t . he i r  s ta te

COMMTSSIONER LOPEZ-NOVODOR: Per  year?

FEMALE VOICE:  - -  paymen t .  R igh t .

CHAI RMAN DALZELL:  St . r ic t . ly  re l -a tes t .o  t .he car  lease?

FEMALE VOICE:  R ioh t .

CHATRMAN DALZELL: Okav.

COMMfSSIONER STITES: And i t  depends on the cost .  o f

the vehic l -e ,  iL  depends on which p lan t ,hey go under .  They

have a t .hree-year  and a four-year  p lan

FEMALE VOICE: Riqht . .

(Speaking over  each ot .her)

C O M M I S S I O N E R  S T f T E S :  I t ' s  a  v e r y  c o m p l i c a t e d  p r o c e s s

on  bo t .h  s ides .

COMMISSIONER LOPEZ-NOVODOR:  WeI1 ,  i L  i s  f o r  me ,

because  I  rm  no t .  a  (un in t .e l l i g i b ]e )  pe rson .

FEMALE VOICE: And everyone has th is  opt . ion.

COMMISSTONER STITES:  Yes .

FEMALE VOICE:  A l l  l eg i s la to rs  have  th i s  op t i on?  So

you ' re  reduc ing  e f  f ec t . i ve l y  t . ha t .  number  to  3600 ,  worsL  case .
6 5
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COMMISSIONER ST ITES:  We11 ,  ac t .ua I l y ,  some w i l l  see

an increase,  because some are get . t ing l -ess than 300 r ight .

novü.

CIIAIRMAN DALZELL: For the purposes of the survey,

wer re  show ing  5400 .  Wer re  assuming  t . ha t  eve ryone  t . akes  i t .

O r  i t ' s

COMMISSIONER ST ITES:  Thev  don ' t .

CHAIRMAN DALZELL: I know t.hat thev donrt. .

COMMISSIONER ST ITES:  R ioh t .

CHAIRMAN DALZELL: But for t.he purposes of t .he

survey,  I  th ink werre assuming that  they do,  t .hat  t .hat .

s h o w s  t h e  5 4 0 0 .

COMMISSIONER STITES: Mv numbers d idn ' t .  re f  lect .  t .hat  .

I  only put the numbers in t.hat I received from them at who

was act .ua l - Iy  us ing the vehic l -e  and what  the average cost

\ ¡ V a S .

CHAIR Da l -2e11 :  Some ind i v idua ls  w i l l  go  down ,  some

indiv iduals  wi  I  I  ^^  , iñ  On t .he aggregat .e i t  would go down

f r o m  5 4 0 0  t o  3 6 0 0 .

COMMISSIONER LOPEZ-NOVODOR: That was my quest. ion.

CoMMISSIONER ST ITES.  vo :h  nÞ : r¿ .  Aga in ,  i t ' s

s t a t i s t . i c s .

COMMISSIONER LOPEZ-NOVODOR: And t.hat number does not.

j -nc lude t .h ings such as gas cards

COMMISSIONER STITES: Apparent ly  not . .
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FEMALE VOICE: No.

COMMISSIONER ST ITES:  No ,  i t  wouLdn 'L .  Because  they

are t .he ot .her  f iqures that  were received f rom the

C a l i f o r n i a  l e g i s l a L u r e  a c L u a l I y  r e f l e c t . e d  a  7 3 0 0  a n d  7 5 0 0

fo r  t . he  Sena t ,e .  So  i t  wou ldn ' t  i nc lude ,  I  guess ,  cosL  o f

i nsu rance ,  repa i r s ,  gâs ,  o i l ,  and  a l l  Lha t , .

CHAIRMAN DALZELL: And as I understand your motion,

Commiss j -oner ,  you are proposing a a f la t  amount  for  f ive

yea rs  w i thou t  any  esca la ted  fo r  i nc rease  i n  cos t . s  o f  l i v i ng?

COMMISSIONER ST ITES:  I t ' s  a  f l a t  amoun t .  We  rev iew

i t  every year .

CHAIRMAN DALZELL :  So  i t . ' s  no t .  f o r  f i ve  yea rs ,  i L ' s  a

f l-at

COMMISSIONER ST ITES:  No .

CHAIRMAN DALZELL: Okav.

COMMISSIONER STITES: The my f igures were

CHAIRMAN DALZELL: The savings were projected out.

over  f ive years

COMMISSfONER ST ITES:  F i ve  yea rs .

CHAIRMAN DALZELL:  - -  but  you were propose okay.

COMMfSSIONER STITES: I  can g ive you an annual

sav ings t .oo.

CHAIRMAN DALZELL: Yeah.

COMMISSIONER ST ITES:  Bu t . ,  you  know,  i t . ' s

CHAIRMAN DALZELL;  So,  act .ua l ly ,  why don ' t .  you.
a -
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COMMISSIONER STITES: Annual  sav ings \ ¡ /as just

based  upon  t . he  cos ts  tha t .  we re  re f  l ec t .ed  he re  were  ç495 ,000

fo r  t he  Assemb ly ,  and  the  Sena te  was  t .wo  fo r t y  ç240 ,000

savings.  So put .  t .hat  together  and what  have we got? I  need

a  m a t h  m a j o r .

COMMISSIONER SAITDS: Four ,  f ive,  seven

COMMISSIONER ST ITES:  A  1 i t . L1e  ove r  700  g rand .

COMMISSIONER SANDS :  - -  t . h i r t v - f i ve .

CHAIRMAN DALZELL: All- r iqht.

COMMISSIONER STITES :  So t .hat . '  s  an annual  sav inqs.

COMMISSIONER LOPEZ-NOVODOR :  Of  7 00,  000 .

COMMISSIONER ST ITES:  Mm-hmm.

COMMISSIONER LOPEZ-NOVODOR: ThaL'  s  good.

COMMISSIONER ST ITES:  Tha t ' s  qu i t . e  a  b i t .  o f  money .

COMMISSIONER LOPEZ-NOVODOR: Dív ided by how many

leg i s la t .o rs?

COMMISSIONER SANDS: I  have no quest . ions.

COMMISSIONER LOPEZ-NOVODOR: r  woul -d ca l l  for  the

quest  íon .

CHAIRMAN DALZELL:  Al l  r ight . .  Do you a l l  understand

the mot i -on? The mot ion is  a  f l -a t .  S300 a month to  be

subsL i t . u ted  fo r  t . he  ex i s t i ng  po l i cy  o f  a l l owance ,  i nsu rance ,

r e p a i r s ,  g â s  a n d  o i l .

COMMISSIONER ST ITES:  And  veh ic le  pu rchase ,  Ru les

Commi t tee  pay ing  fo r  t he i r  yeah .
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CHAfRMAN DALZELL:  Al l  r ight . .  And that . 's  t .he only

t .h is  is  t .he only  meanL to address that  por t ion of  the

t ravel -  expenses,  i t  does not  address the other  por t ions of

i t . .  Th i s  i s  i n  l i eu  o f  t he  the  l -eased  ca r  op t . i on .

COMMISSIONER ST ITES:  Yes .

CHAIRMAN DALZELL:  In  p lace of .

A l l  r i gh t ,  t hose  ín  favo r  p lease  s ta t .e  aye .

(Mu l t . i p l e  vo i ces  say ing  aye )  .

CI IAIRMAN DALZELL:  Al -1 r ight . ,  and as as Chai r ,  i t

does not ,  appear  t .hat  there \^ras a L ie,  so I  wi l l  not .  vote.

I t  appears  i t  was  unan imous  m inus  the  Cha i r .  A r td  I ' 11 ,

aga in ,  sLaLe  fo r  t he  reco rd  tha t .  I  be l i eve  tha t  we  a re

r - r r ¡ ì n ¡  + -n  ôF recL  someth ino  wh ì  ch  o t l r  counse l  has  to ld  us  wev ! !  
J  v v ¡ ¡ ¿ v ¡ r  v g !  u \

m a v  n o L  e f f e c t .

Now, shal l -  we return to  t .he shal l  v Íe  return to  the

sa la ry?

COMMISSIONER LOPEZ-NOVODOR: Yes,  le t 's  do t .hat .  .

CHAIRMAN DALZELL: All  r iqht. And have have we

a l l  sa id  ou r  peace  on  on  t . he  sa la ry?

A l l  r i gh t ,  i s  t . he re  a  ca l l  f o r  ca l l  f o r  ano t .he r

ques t i on?

COMMISSIONER SANDS: Repeat . .

COMMISSIONER ST ITES:  WeI I ,  we  have  to  do

COMMISSIONER SOMERS:  A1 I  r i gh t ,  she  has  to  ca l - I

she has to  make a mot ion aqain
6 9
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(Speaking over  each other)

COMMISSIONER LOPEZ-NOVODOR: I recommend t,hat we keep

salar ies at  aL the same posi t ion t .hat .  we had them last

,June. And the only except. ion that. I  make in my mot. ion is

that .  i f  there is  a  ca l l  f rom t .he Governor  or  the leq is la t .ure

t .o  ímpose addi t . ional  changes on the s taf f  ,  that  that  be

c o n s i d e r e d .

CHAIRMAN DALZELL: That t,rre reconvene?

COMMISSIONER LOPEZ-NOVODOR: We reconvene

CHAIRMAN DALZELL: Prior t.o June 30t.h.

COMMISSIONER LOPEZ-NOVODOR: Right .

COMMISSIONER ST ITES:  I '  1 l -  second .

CHAIRMAN DALZELL:  Al l  r ight . ,  t .here 's  a second on the

mot ion?

COMMISSIONER MURRAY: SCCONd.

CHAIRMAN DALZELL: All  r ight..  Any further

d i s c u s s i o n ?

Those  i n  favo r  p lease  s ta te  aye .

(Mu I t i p1e  vo i ces  say ing  aye )

CHAIRMAN DALZELL:  No.  Again,  i t  does not  appear

L h e r e ' s  a  t i e .  I  w i l l  n o t  v o t e .  T h e  m o t i o n  c a r r i e s .

Commiss ioner  Somers do you have a mot ion wi t .h  respect .

t . o  bene f i t s?

COMMISSIONER SOMERS:  Yes .  I  make  the  mo t ion  tha t  we

ret .a in  that  we do not  make any adjustments - -  le t  me get
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th is  r ight .  That  we that .  t .he 1-B percent  reduct . ion t .hat

we made t .wo years ago remains in  ef fect ,  o therwise a l l -  s ta t .e

emnlô l /eês sôrrv  a l l  a l l -  o f  the ind iv idual -s  t .hat .  we

are  respons ib le  fo r  a re  e l i g ib le  fo r  i nc reases  p rov ided  by

the  s ta t .e  to  re f  l ec t  i nc reased  cosLs  o f  t . he  s t .a te .

CHAIRMAN DALZELL: And are you propose

COMMISSIONER SOMERS:  - -  (un inLe l l i g i b1e )  cos t ,  o f

i nsu rance .

CHAIRMAN DALZELL:  Are you proposing to  restate the

mot ion,  that  we use the language f rom June 201-0?

COMMISSIONER SOMERS:  I rm  I rm  f i ne  w i t . h  us inq  t . ha t ,

l anguage .

CHAIRMAN DALZELL:  ALI  r ioht .

COMMISSIONER LOPEZ-NOVODOR: Did you hear that?

COMMISSIONER SANDS: NO.

FEMALE VOICE: They ' re going can you restate that .

for  her  so she hears about  the language,  what .  you just  sa id.

COMMISSIONER LOPEZ-NOVODOR: I  - -  I  d id  not .  hear  what .

you were say ing.

CHAIRMAN DALZELL:  Who,  rn€? Who,  s i r ,  f l r€ ,  s i r?

FEMALE VOICE: You said are you okay wi th  us ing t .he

language from the

CHAIRMAN DALZELL:  From t .he June 16t .h  2010,  sa lary

and  bene f i t .  r eso luL ion ,  I  am spec i f i ca l l y  l ook ing  a t .

paragraphs two,  three and four  of  that  mot ion of  that
t r
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reso l -u t i on  tha t  dea l  w i th  the  hea l t . h  bene f  i t s ,  den t .a l ,

v i s i o n ,  1 i f  e  i n s u r a n c e ,  d e n t . a l ,  v í s i o n ,  l o n g - L e r m

d i s a b i l i t y .

COMMISSIONER MURRAY: Two,  three and four?

CHAIRMAN DALZELL: Two, three, and four.

COMMISSf ONER SOMERS: f  propose to use t .hat .  same

language for  t .he adopt ion of  our  t reatment  board

insu rance - re la ted  bene f i t s  t h i s  vea r .

CHAIRMAN DALZELL:  Al l  r ight ,  and t ,here 's  a second?

(Mu l t i p le  vo i ces  say ing  second) .

COMMISSIONER MURRÄY: I have a quest. ion.

COMMISSIONER SANDS: Oh,  quest ions.

COMMTSSfONER MURRAY: ILem four  sorrv  about  that . .

CHAIRMAN DALZELL:  Yes.

COMMISSIONER MURRAY: I tem four  re fers  to  1-B percent

reduct. ion .

CHAI RMAN DALZELL: Oh, \^/e do?

COMMISSIONER MURR-A,Y: Are you sure you want, to

inc lude that .?

CHAIRMAN DALZELL:  WeI1,  t .hat . rs  f  rom the amounLs in

e f fec t  on  . f u l v  1  - -

COMMISSIONER SOMERS :  Exact . Iv .

CHAIRMAN DALZELL :  - -  2009 .

COMMISSIONER SOMERS : That that. t  s incl-uded.

Essen t . i a l l y  t ha t  becomes  a  bu i l t - i n
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COMMISSIONER MURRAY: Okay.

COMMISSIONER SOMERS:  - -  one - t ime  ad ius tmen t .

CHAIRMAN DALZELL:  So werre carry ing forward that

one-t, j-me adj ust.ment. .

COMMISSIONER SOMERS: Okay,  exact ly .

COMMISSIONER LOPEZ-NOVODOR: What,? Go ahead. Do vou

have a quest ion?

COMMISSIONER SANDS: You probably  need t .he speaker

u p .

MR. COBB :  I  'm Ralph Cobb.  I  'm t .he Depar tment .  o f

Personnel -  Admin is t . ra t . ion heal th  pol icy  adv isor .

I  j us t .  wan t  t o  make  su re  tha t  wer re  c l -ea r .  I n  2009

we  d id  an  18 -pe rcen t  reduc t i on  hea l t . h ,  den ta l ,  v í s ion ,

across t .he board.  And t .he 201-0 resolut . ion,  vre kept .  t .he 18

percent  reduct . ion for  the dent .a l -  and v is íon of f  the

reduct . ion f rom the 2009 raLe.  So that  sLaved as a f ixed

paymenE..

For  the heal th ,  wê moved to a 20 percent  reduct . ion

of f  o f  the formula amounL that  s tate manager ia l  employees

received because there was concern last .  year  t ,hat  i f  we kept

everybody f rozen the heal th  cont . r ibut . ion f rozen at .  the

2009 l -evel -  because the ext .ent  to  which heal th  premiums

cont inue t .o  gto up,  t .hat  i t  made more sense to  gear  the

reduct . ion to  the formula for  heal t .h  so that  i t  would

cont inue t .o  t rack Lhe premiums.
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CHAIRMAN DALZELL, :  That . 's  t .hat . 's  paragraph t .wo.

COMMISSIONER ST ITES:  R iqh t .

CHAIRMAN DALZELL:  So the mot ion,  âs I  rest .a t .e  iL ,

and correcL me i f  the author  v ' ¡ i l l  correct ,  me i f  f  rm

wrong is  to  carry  forward paragraphs two,  three and four

f  rom the June l -6 th,  201-0 sa lary  and benef  i t .  resolut ion f  or

t .he year  beginning December 201,L.

Is  that  your  mot . ion,  s i r?

COMMISSIONER STITES: Does that  make sense to  you?

COMMISSIONER MURRAY : Mm-hmm.

.  
CHAIRMAN DALZELL:  Does ThaT make sense?

COMMISSIONER SOMERS: Just  t .o  make sure I  'm c lear

u f f

CHAIRMAN DALZELL: Carry forward paragraphs two,

three and four  of  the June 16t .h ,  201-0 sa lary  and benef  í t .

r e s o l u t i o n .

COMMISSIONER LOPEZ-NOVODOR: Okay.

COMMISSIONER SOMERS:  Tha t ' s  exac t l - y

( S p e a k i n g  o v e r  e a c h  o t h e r ) .

COMMISSIONER MURRAY: That .  makes sense.

CHAIRMAN DALZELL:  - -  fnr  thc r rs¿r  beginníng December

b l a n k  2 0 1 , 1 .

COMMTSSIONER SOMERS:  Doesn 'T  ThaT  do  i L ,  Ra lph?

M R .  C O B B :  Y e s .

COMMISSIONER SOMERS:  Okay .  Okay ,  ! €s .
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CHAIRMAN DALZELL: All- r iqht.

And  the re rs  a  second?

So  tha t .  i s  a  mo t ion .

COMMISSIONER SOMERS:  There ' s  a  second .

COMMISSIONER SANDS: Second.

CHAIRMAN DALZELL:  Al l  r ioht . .  And d iscuss ion?

Those in  favor?

( M u l t i p l e  v o i c e s  s a y i n g  a y e ) .

CHAIRMAN DALZELL: Those opposed?

For  a  t . h i rd  t ime  no  t i e ,  so  no  vo te  f  rom the  Cha i r .

M o t i o n  c a r r i e s .

I  would ask a par l iamentar ian,  which may or  may not .

be you,  Commiss ioner  Sands had severa l  request .s  for  gu idance

from the s t .a te Franchise Tax Board on the issue per  d iem

issues.  NoL t .ak ing act ion,  but  I  th ink do you want  to

restate t .hose rest .a t .e  t .hose? And then and t .hen t .he

quest . ion to  the par l iamentar ian is  do we need.  a mot . ion to

to  ask  fo r  t , h i s  gu idance ,  o r  can  we  t , ake  i t  upon  ou rse l ves?

FEMALE VOICE: From what  f  understand f rom

Ms.  Ba ldw in  based  on  pas t .  p rac t i ce  he re  th i s  t h i s  wou ld

noL be a mot ion.  This  would be a request  t .o  get .  a  a

s t a f f  r e p o r t . .

I s  i s  t ha t  eve rybody ' s  unders tand ing?

CHAIRMAN DALZELL: Okay.

FEMALE VOICE: And so she would just  convey what .  she

woul-d l - ike Debbie Baldwin to  seek,  and we can prov ide i t . .
7 5
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CHAIRMAN DALZELL: I t .hink that i f  you state i t .  for

the record,  you '11 probably  get  a  unanimous Commiss ion

suppor t i ng  í t  so  i t , ' s  no t  a  s ing le  commíss ione r  ask ing  fo r

i r .

FEMALE VOICE: Yeah.

CHAIRMAN DALZELL: But. i f  you restate ít .

COMMISSIONER SANDS: One t .h ing r  - -  I  have in  the

past  had a mot ion to  l -eave the per  d iem status quo a lso.  I

don ' t .  need do that  th is  t ime? We have had a mot ion for  i t

i n  t he  pas t . .

C H A I R M A N  D A L Z E L L :  L e L r s  l _ e t ' s  l e t ' s  l e t . , s

d o  t h a t .

COMMISSIONER SANDS: Is  t .hat  a l l  r ight?

CHAfRMAN DALZELL:  Yeah,  I  mean I  - -  again,  f

COMMISSIONER SAITDS:  I  mean  in  t . he  pas t .  So  I r11

move I ' l -1  make a mot . ion that .  I  f  ee l  t .he per  d iems are in

l ine and t .hat  f  would I ' l -1  recommend t .hat .  they s tay

s ta tus  quo .

CHAIRMAN DALZELL: fs there a second for the mot. ion?

COMMISSIONER MURRAY: Second.

CHAIRMAN DALZELL :  Discuss ion?

Those in  favor?

(Mu l - t i p1e  vo i ces  say ing  aye )  .

CHAIRMAN DAL,ZELL: Those opposed?

The  mo t ion  ca r r i es .
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COMMISSIONER SANDS: Okav.

CHAIRMAN DALZELL:  Al l  r ight ,  so p l -ease state your

COMMISSIONER SANDS: And f 'd  ask for  my yeah,  f f iy

r e q u e s t .

CHAfRMAN DALZELL:  - -  the s taf f  request . .

COMMISSIONER SAtdDS: Yeah,  was to  have staf f  prepare

a le t ter  to  the Franchise Tax Board for  our  Chai rman to s iqn

asking for  a  legal  op in ion or  or  a  s imi lar  document

ask ing  whe the r  t . he  l eg i s la to rs '  pe r  d iem shou ld  be  t . axab le .

And  i f  t he re ' s  a  way  to  ensu re  t . ha t .  i f  t hey  a re  no t  pa id ,

t .hat  i f  t .o  ensure t .hat  t .hey are not .  pa id per  d iems i f

t .hey do not  phys ica l ly  a t t .end a scheduled sess ion.  I f  t .hey

are s ick or  they are out  o f  Lown,  t .hey shoul -d not .  be paid

pe r  d iems .  Tha t . ' s  a  ques t i on .  And  i f  t hey  shou ld  o r

should or  shoul -d not .  have excused absences.  So t .hat .  woul -d

be  my  ques t i on .

CHAIRMAN DALZELL:  Quest ions.

COMMISSIONER LOPEZ-NOVODOR: Do you want. t .o repeat

t .hem back?

CI{AIRMAN DALZELL: I I  wil l  happily sign such a

l - e t t e r .

COMMISSIONER SANDS: Okay,  thank you.

CHAIRMAN DALZELL: Do do anv of t .he ot.her

commiss ioners wanL t .o  speak on t .hat? And I  t .h ink i t 's

L h e y ' r e  a l - l  g o o d  q u e s t i o n s .
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FEMALE VOICE: Kat.hyr you \, ' / i11 send me a copy of

the

COMMISSIONER SANDS :  Okav.

FEMALE VOICE: - -  mot ion so I  have Lhat  wi t .h  t .h ís?

COMMISSIONER SANDS:  Okay ,  â11  r i gh t .  I  '  11  e -ma i l  i t

t ,hen.

FEMALE VOICE: As i t  takes i t  t .akes a whi le  to  set .

t . he  mee t ing  m inu tes .

COMMISSIONER SANDS:  Yeah /  su re .

CHAIRMAN DALZELL:  As the as the novice here,  I

be l ieve that  we have covered the issues t .hat .  we need to

cover  for  on the vot . inq on the s tate of f icer

compensa t ion .  Tha t  wou ld  l eave  us  fo r  add í t i ona l  d i scuss ion

by  Commiss ion  members .

I s  t he re  anv?

COMMISSIONER SANDS:  So  th i s  means  we ' re  no t  go ing  to

have another  meet inq?

CHAIRMAN DALZELL :  Un l -ess  I  - -  I  - -  I  t . h ink  we ' I I

honor  the suggest . ion f rom Commíssioner  Navarro (phonet ic)

r l ^ ^ r
L-t.tcl L

COMMISSIONER LOPEZ-NOVODOR: Novodor .

CHAIRMAN DALZELL:  Nov sav i t .

COMMISSIONER L,OPEZ-NOVODOR: Novodor .

CHAIRMAN DALZELL: Novodor.

COMMISSIONER LOPEZ-NOVODOR:  IL ' s  okay .  We ' re
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CHAIRMAN DALZELL:  I  apologize.

COMMISSIONER LOPEZ-NOVODOR: I 'm usual ly  not

(un in te l -1 ig ib le )  .

CHAIRMAN DALZELL:  - -  that  i f  the i f  between now

and . fune 30th the the budget .  is  adopt .ed and ca l ls  for

fu r t . he r  cu t . s  i n  sa la r i es ,  t ha t  we  wou ld  o f  s ta t .e

employees t .hat  we would reconvene,  in  t .he unl ike ly  event .

But  so there wi l l  there wi l - l -  not  be a second meet . ing

un l -ess  t . ha t  p recond i t i on  t . akes  p lace ,  and  then  we '11  t r y  t o

move very quick ly  and and see what  should wel l - ,  what .

our  response shoul -d be.  So no second meet ing.

COMMISSIONER MURRAY: I I  woul-d not. I  would not

res t r i c t  hav ing  a  second  mee t ing  j us t .  on  tha t  one  bas i s ,

because  a  l o t  can  happen  in  th ree  mon ths .

CHAIRMAN DALZELL: Okay. I am I am happy f am

happy t.o at. the request of one commissioner I am happy t.o

reconvene if  there have been changed changed

c i r cumsLances

COMMISSIONER LOPEZ-NOVODOR: Yeah,  I  th ink

CHAIRMAN DALZELL:  - -  ra ther  than changed t .h ink ing,

but  changed c i rcumstances,  1r€s.  Arrd and a lo t .  can

happen,  and and probably  not  a  l -oL good.  But  somet . ime i t

w i l l  s ta r t .  be ing  good .

COMMISSIONER MURRÀY: Noth ing 's  good anymore.

CHAIRMAN DALZELL: No, I have there was somet.hing
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g o o d .

Al l  r ight ,  anyth ing fur t .her  f rom any Commiss ioner?

A l l  r i q h t .

COMMTSSIONER MURRAY: The the only thing is not.

to  not  to  belabor  iL ,  we had a sp i r i ted debate on the

auto expenses,  reducing i t ,  \^ re have a resolut . ion,  we have a

m o t i o n .

Is i t ,  going to st.ay t.here r are we going t,o let. them

reac t .  t o  i t ?

CHAIRMAN DALZELL: Yes.

COMMISSIONER MURRAY: Okav.

CHAIRMAN DALZELL:  I  I  - -  I  sa id I  sLaIed mv

op in ion .  I  d id  no t  vo te  on  i t .

COMMISSIONER MURRAY: Okav.

CHAIRMAN DALZELL:  I t  carr ied.  I t  '  s  t .here .

COMMISSIONER MURRÀ,Y: Okav.

CHAIRMAN DALZELL: And if  t .hey react, they reacL .

COMMISSIONER MURRAY: Okav.

CHAIRMAN DALZELL :  I f  t hey  don ' t ,  t hey  don ' t . .

COMMISSIONER MURRÀY: Okay.  A l1 r ight .

CHAIRMAN DALZELL:  And i f  somebody reacts ,  i t  wí I I

p robab ly  be  a  te rmed-ou t  l eg i s la to r  who ' s  who ' s  no t .

not  concerned about  the pol í t ica l  consequences of

cha l - l eng ing  i t  .  A l l  r i ghL .

COMMISSIONER MURRAY: Or a brand new one that has
8 0



e igh t .  yea rs  l - e f  t .

CHAIRMAN DALZELL: I don' L know. I t .hink I think

that  the Commissíon I  - -  I  d id  not  express my opin ion

on on t .he mer i ts  o f  the proposal ,  and f  -  -  and I  th ink

that  the Commiss ion is  tak ing i ts  charge of  represent ing

t .he  the  t , axpaye rs  o f  Ca l i f o rn ia  i n  i n  add ress ing  tha t .

COMMISSIONER MURRAY: Okav.

CHAIRMAN DALZELL:  A11 r ight .  Hear ing noth ing

fur t .her ,  w€ are adjourned.

COMMTSSIONER LOPEZ-NOVODOR : ThanK Vou.

(Speak ing  ove r  each  o the r )

(Voice in  background)

FEMALE VOICE: We have a problem, Chuck.  Would you

mind reading t .he board or  the fo lks t ry ing to  record t .h is .

COMMISSIONER MURRAY: I  I  canr t .  read,  but  I

w i l l

FEMALE VOICE: We have a copy.

COMMISSIONER MURRAY: - -  be g lad to  g ive you a copy

of  i t .  .

FEMALE VOICE: Okay.

(Voice in  background)  .
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I ,  DONNA K .  N ICHOLS,  a  Cer t i f i ed  Shor thand  Repor t .e r  í n

and  fo r  t . he  S ta te  o f  Ca l i f o rn j -a ,  du l y  commiss ioned  and  a

d i s i n t e r e s t e d  p e r s o n ,  c e r t i f y ;

That .  t .he foregoing pages were t ranscr ibed f rom casset t .e

reco rd ing ;

That .  the s tat ,ement .s  of  a l - l  par t , ies made on the casset . t .e

record ing were t .hereaf ter  t . ranscr ibed in to t .ypewr i t . ing by me

to  the  bes t  o f  my  ab i l i t y ;

Tha t  t he . fo rego ing  t . ransc r ip t .  i s  a  reco rd  o f  t he

aud ib le  s ta temen ts  o f  a l l  pa r t i es  made  on  the  casseLce

reco rd ing .
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